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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of GUIARAT FOILS LIMITED
Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of GUJARAT FOILS LIMITED (“the Company”), which comprise
the Ralance Sheet as at 31 March 20124, the Statement of Profit and Loss (including Gther Comgerehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notes to the financial statements, including a surnmary of the material accounting policies and other
explanatory information {herein after referred to as the “financial statemenis”).

in our opinion and to the best of cur infarmation and according to the explanations given 1o us, the
aforesaid financia! statemnents give the information required by the Companies Act, 2013 {"the Act”) in
the manner so required and give 2 true and fair view in conformity with the Indian Accounting Standards
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2024, its Profit (including Other comprehensive income), changes
in equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143{10) of the Act Qur responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent ot
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
india together with the ethical requirements that are ralevant to our sudit of the fincncial statements
under the provisions of the Act and the Rules thereunder, and we have fulfillad our other ethical
responsibilities in accordance with these requirements and ths Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for cur cpinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of raest significant in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters,

As stated in note 42 of the accompanying financial statements, the Company was under CIRP process and
under liquidation process till 10 January 2022 (as per the Certificate of Sale dated 11 January 2622, there
is change in the ownership and control of the Company as Going Concern). Pursuant to the order of NCLT-
Ahmedabad dated 1 Fehruary 2023, the Company had applied for delisting of its equity shares from
Bambay Stock Exchange and the shares of the Company have sinca been delisted w.e.f. 31 May 2023
{read with note 42(iii)(e)).

We have determined that there are no key audit matters to be communicated in our report, to he read
with the matter as stated in the above paragraph. :
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements
and our auditor’s report thereon. The Annual report is expected to be made available to us after the date
of this auditor’s report. Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement therein, we
are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and those charged with Governance for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position/ state of affairs, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concernand using
the going concern basis of accounting unless Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to.continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to hear on our independence, and where applicable, related
safeguards.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluste the
effect of any identified misstatements in the financial statements.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters, We describe these matters in our auditor's report unless faw or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report hecause the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A" a statement

on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
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al

b)

c)

d)

e

f)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears trom our examination of those books except that the backup of the books of account and
subsidiary books and records maintained in electronic mode has not been maintained on servers
located in India, on daily basis.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 01 April 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Qur report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in lts financial

statements — Refer note 31(i) to the financial statements;

The Company has made provision, as required under the applicable law or Indian Accounting
Standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts; and

There were no amounts which were required to be transferred to the Investor Education and
Pratection Fund by the Company.

iv.

(a) The management has represented that to the best of its knowledge and belief (read with note
40.8(a), no funds (which are material either individually or in aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the company to or in any other person(s) or entity(ies), including foreign entities
{“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented that to the best of its knowledge and belief (read with note

40.8(b), no funds (which are material either individually or in aggregate) have been received by
the company from any person(s) or entity(ies), including foreign entities (“Funding Parties”),
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vi.

3.

with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by ar on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on such audit procedures that we have considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) above as required by Rule 11(e) of Companies
(Audit & Auditors) Rules, 2014, as amended, contains any material mis-statement.

The Company has not declared or paid dividend during the year, accordingly the provisions of
section 123 of the Companies Act, 2013 are not applicable.

Based on our examination which included test checks and written representations received from
the management, the Company has used an accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in such software. Further, during the
course of our audit we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies {Accounts) Rules, 2014 is applicable from 01 April 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of
audit trail as per the statutory requirements for record retention is not applicable for the financial
year ended 31 March 2024.

In our opinion and to the best of our information and according to the explanations given to us, the
Company has not paid/ provided any managerial remuneration during the year ended 31 March 2024
and thus no comment has been offered under Section 197 (16) read with Schedule V of the Companies
Act, 2013.

For Lodha & Co LLP
Chartered Accountants
Firm's Registration No. 301051E/£300284

Gt~

{Gaurav Lodha)
Partner

Membership No. 507462
UDIN: 24 S07YH42 BT 2N Y7687

Place:Gurugram
Date: 1 June 2024
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ANNEXURE “A” REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF
GUJARAT FOILS LIMITED FOR THE YEAR ENDED 31 MARCH 2024,

To the best of our information and according to the explanations provided to us by the Company and the
books of accounts and records examined by us in the normal course of audit, we state that:

i

(a)

(b)

(c)

(d)

{a)

(b)

(A) The Company has maintained proper records showing full particulars, quantitative details
and situation of Property, Plant and Equipment (PPE),
(B) The Company does not have any intangible assets,

As per the physical verification program, all items of Property, Plant and Equipment were
physically verified during the year by the management which, in our opinion, provides for
physical verification at reasonable intervals. Based on information and records provided, no
material discrepancies were noticed on such verification.

According to information and explanation given to us and records examined by us and based on
examination of the scanned copies of title deeds of immovable praperties pledged with the
bankers as security against borrowings (from erstwhile borrowers), we report that the title
deeds of immovable properties that had been pledged as security against borrowings and other
facilities availed by the company, are held in the name of the company as at the balance sheet
date (read with note 42(jii)(f) of the accompanying financial statements).

The Company has not revalued any of its property, plant and equipment (including Right of Use
assets) during the year.

According to the information and explanations given to us and records provided, no proceedings
have been initiated during the year or are pending against the Company as at 31 March 2024
for holding any benami property under the Prohibition of Benami Property Transactions Act,
1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988) and rules
made thereunder.

As per the physical verification program, the inventories of the Company have been physically
verified during the year by the Management. In our opinion and according to the information
and explanations given to us, the coverage and procedure of such verification by the
Management is appropriate having regard to the size of the Company and the nature of its
operations. Discrepancies noticed were not of 10% or more in the aggregate for each class of
inventories on such physical verification of inventories when compared with books of account.

According to the information and explanations given to us, at any point of time of the year, the
Company has not been sanctioned any working capital facility from banks or financial
institutions on the basis of security of current assets and hence reporting under clause 3 {ii)(b)
of the Order is not applicable.

ii. The Company has not made investments in, provided any guarantee or security, and granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year, and hence reporting under clause 3 (iii) of the
Qrder is not applicable.

iv. According to the informationand explanation given to us, the Company has not granted any loans,
made investments or provided guarantees or securities that are covered under the provisions of
sections 185 or 186 of the Companies Act, 2013, and hence reporting under clause 3 (iv) of the Order
is not applicable.
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(@)

(b)

Vil

(a)

(b)

(c)

(d]

(e}

{b)

In our opinion and according to the information and explanations given to us, the Company has not
accepted deposits during the year from public within the provision of section 73 to 76 of the Act or
any other relevant provisions of the Act and the rules framed there under {to the extent applicable).
We have been informed that no order has been passed by the Curnpany Law Board or National
Company Law Tribunal or Reserve Bank of India or any Court or other Tribunal in this regard.

We have not been provided with the specified accounts and records maintained by the company
pursuant to the rules made by the Central Government for the maintenance of cost records under
section 148(1) (read with note 42) of the Act in respect of the company’s products to which the said
rules are made applicable and our inability to comment thereon.

The Company has generally been regular in depositing undisputed statutory dues including goods
and services tax, provident fund, employees' state insurance, income tax, sales tax, service tax, duty
aof customs, duty of excise, value added tax, cess and other material statutory dues with the
appropriate authorities to the extent applicable and there were no undisputed statutory dues in
arrears as at 31 March 2024 for a period of more than six months from the date they become payable.

There are no disputed dues which have remained unpaid as on 31 March 2024 on account of
statutory dues referred to in sub-clause {a) above (read with note 42(iii)(g).

There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the
year.

In our opinion, the Company has not defaulted in the repayment of loans or other borrowings or in
the payment of interest thereon to any lender during the year.

As stated in note 42(iii){j) of the accompanying financial statements, pursuant to reliefs and
concessions granted by NCLT-Ahmedabad vide order dated 1 February 2023, the Company has ;
been granted approval to be ceased to be wilful defaulter w.e.f, 11 January 2022, subject to
compliance of applicable laws, rules and regulations.

To the best of our knowledge and belief, in our opinion, term loans availed by the Company were
applied by the Company during the year for the purposes for which the loans were obtained except
of Rs 0.25 Lakhs pending utilization is lying in current account with bank.

On an averall examination of the financial statements of the Company, funds raised on short-term
basis have, prima facie, not been used during the year for long-term purposes by the Company.

The Company did not have any subsidiary or associate or joint venture during the year and hence,
reporting under clause 3 (ix)(e) and (f) of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not
applicable.

Asstated in nore 42(iii)(c), the company has made private placement of equity shares 1o its Holding
Company but the company has not made any preferential allotment of shares or private placement
of (fully or partly or optionally) convertible debenture during the year,
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Xi.

{a)

(b)

(c)

Xil.

Xii.

Xiv.

(a)

Base.d on the auwdit procedures performed and on the basis of information and explanations
provided by the management, no fraud by the Company and no material fraud on the Company
has been noticed or reported.

Based on the audit procedures performed and to the best of our knowledge and based on the
information and explanations provided to us, no report under sub-section (12) of section 143 of
the Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year and upto the date of this
report.

As represented to us by the Management, there were no whistle blower complaints received by
the Company during the year.

In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company and hence, reparting under clause 3(xii) of the Order is not applicable.

According to the information and explanations and records made available by the management of
the Company and audit procedures performed, the Company is in compliance with Section 188 of
the Companies Act, where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements, as required by the
applicable Indian accounting standards. As stated in note 42, the Company was under liquidation
process till 10 January 2022. As stated in note 42, pursuant to the certificate of sale dated 11 January
2022 and NCLT-Ahmedabad order dated 1 February 2023, there is change in the ownership and
control and Company has been granted certain reliefs/concessions. Accordingly, the Company had
applied for delisting of its equity shares from stock exchange and the shares of the Company have
since been delisted w.e.f. 31 May 2023. Considering the above, post change in the ownership and
control of the Company, Audit committee as prescribed under section 177 of the Act has not been
established.

In our opinion and according to the information and explanations given to us, the Company has an
internal audit system as per the provisions of section 138 of the Act which is commensurate with
the size and nature of its business.

(b) The internal audit report of the Company issued till the date of the audit report, for the period

xv.

Xvi.

under audit, have been considered by us.

On the basis of records made available to us and according to information and explanations given to
us, the Company has not entered into nan-cash transactions with the directors or persons connected
with its directars and hence provisions of section 192 of the Companies Act, 2013 are not applicable
to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934 and hence reporting under clause 3 (xvi)(a), (b) and (c) of the Order is not applicable. As per the
information and representation provided by the management, the Group does not have any CIC as
part of the group and accordingly reporting under clause 3 (xvi)(d) of the Order is not applicable.
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XV,

Xvili.

XiX.

The Company has incurred cash losses amounting to Rs. 266.84 lakhs during the financial year
covered by our audit and had incurred cash losses of Rs 1543.76 lakhs in the immediately preceding
financial year.

There has been no resignation of the statutory auditors of the Company during the year. With respect
to FY 2021-22, the then statutory auditors of the Company had resigned on 17 August 2023 and we
have taken into consideration the issues, objections or concerns raised by the outgoing auditors.

On the basis of the financial ratios ageing and expected dates of realization of financial assets and
payment of financial liabilities (read with note 42 and 47), other information sccompanying the
financial statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company and/ or certificate with
respect to meeting financial obligations by the Company as and when they fall due. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees
one thousand crore or more or a net profit of rupees five crore or more during the immediately
preceding financial year and hence, provisions of Section 135 of the Act are not applicable to the
Company during the year. Accordingly, reporting under clause 3(xx) of the Order is not applicable for

the year.

i. The Company did not have any subsidiary or associate or joint venture and thus Company Is not

required to prepare Consolidated Financial Statements. Accordingly, reporting under clause 3(xxi) of
the Order is not applicable.

for Lodha & Co LLP

Chartered Accountants
Firm Registration No. 301051E/E300284

IR

{Gaurav Lodha}

Partner
Membership No. 507462
Place: Gurugram

Date: 1 June 2024 Gujarat Foils Limited

‘: CER“HED TRUE COPY Authorised Signatory



ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF GUJARAT FOILS LIMITED FOR THE YEAR ENDED 31 MARCH 2024

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls With reference to Financial Statements under Clause (i) of
sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the interpal financial contrals with reference to financial statements of GUJARAT
FOILS LIMITED ("the Company”) for the year ended 31 March 2024 in conjunction with our audit of
the financial statements of the Company for the above stated period.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal controlstated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountantsof India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to respective Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is ta express an opinion on Company's internal financial controls with reference to
financial statements of the Company based on our audit, We conducted cur audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section143(10) of the Companies Act, 2013, tothe extentapplicable toan
audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements included
obtaining an understanding of internal financial controls, assessing therisk that a material weakness
exists, and testing and evaluating the design and operating effectiveness ofinternal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company;
(2} provide reasonable assurance that transactions are recorded as necessary to, permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made anly in accardance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to Financial Statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has maintained, in all material respects, adequate internal financial controls
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as of 31 March 2024, based on the internal contro! with reference
to financial statements reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India".

For Lodha & Co LLP
Chartered Accountants
Firm Registration No. 301051E/E300284

S

(Gaurav Lodha} e
Partner el
Membership No. 507462 ,
Place: Gurugram
Date: 1 June 2024

3 j Gujarat Foils Limited
CERTFEDTRUECOPY  y/ b, S
5 R Authorised Signatory



Gujarat Foils Limited
(CIN : L28999G11992PLCDI8ET0)

Balauee sheet as at 31 March 2024
(Al amounts are (o T inkhs, unless otherwise siated)

Particular Nete Akt it
31 Afarch Tg24 31 Mareh 2033
I ASSETS
(1) Now-curreni musets
Erapeiy plantuic o 3 237664 271254
Right-ofuse assels A 138948 1,510.45
Financial pssets.
- Other financial assets 4 11683 113,05
Deferred tax assels (Ney) 29 400750 -
Qiher nan-current assety F] 76.50 4.4
8.065.76 AI66.34
(2) Current mssets
Iavenlorics 6 232657 152909
Financial assets
- Trade receivables 7 244356 1,704 80
- Cosh end cash equivaients 8 08,31 130,61
- Other finanzial nssets 9 042 -
Current tix asseis (Net) 10 664 13508
Onher cutreni uxsels 1l 130.73 Mre
Assets held for sale B - 5094
615623 430571
Total assels 1445599 5467207
Il EQUITY AND LIABILITIES
Equity
Equity share capitel 12,42 500 -
Oiher equity 13,42 SR19.15 (3,008 Ty
682418 {3 008.70)
Liabilities
(1) Non-corrent liabilities
Finencial iabilities
- Botrowings 14 4450 11495
Deher non-current liabilines 15 - &, 00,00
I'revisions 14 2055 (LE )
65.05 6,080.85
{2} Current liabilities
Fenascial liabilites
- Bomowings 17 4,5056.41 kRt
~Trade payables 1€
Total ding dues of micra P and small , and 18,66 .
Tofal outstending dycs of creditors other than micro enterprises and sl 2522 4.74589
enferprises
- Other lnancial Liabilities 19 19250 10574
Other current labilities 0 7050 Tued
Provisions 21 70 358
7.566.79 5,046.93
Total equity and liakilltles 14,455.99 $.672.07
Company overview, basis of preparation and matorial accounting policics -2
The summary of material accounting palicies and other explanatory information are an integral part of these financial siatements.
This is the Balance Sheet referred to in owr repont of even date
For Lodha & Co LLP For and on behall of the Bosrd of Mirectors of
Chanered Accouniants Gajarat Foils Limiled
ICA Firm Regn. No_ - 101031 E/E100284 S o
o
(Gaurav Lodha ) Vikram Simgh Lokesh Garg
Pariner \ = Durector Dhrector
Membership No.: S07462 (P P OM: 06595417 DIN: 06804212
P \r@(j e r\./f
Place. Gurugram Place: Gurugram Place: Gurugram
Date: | June 2024 Date: 1 Jure 2024 Date: 1 Jure 2024
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Gujorat Foils Limited
(CIN : L28999G J1992r LCO18570)

Statement of Profit and Loss for the vear ended 31 Mareh 2024
(All amounis are in ¥ kakhs, unless atherwise stated)

Farticulars Note Year ended Year ended
31 March 2024 31 March 2023
1 Income
Revenue from operations 2 21,334.68 18,892.39
Other income 23 158,36 13,82
Total Income 11,493.04 18,906.21
Il Expenses
Cost of material consumed 74 16,646,772 17,527.54
Purchase of stock-in trade = 142059 652.16
Changes in inventories of finished goods, stock-in-trade and work-in-progress 5 (17930 (845.64)
Employee benefil expense 2% 706,14 669.27
Finance costs 27 478351 5341
Deprecition expenses & 3A 37925 40827
DOther expenses 2% 2,68720 239323
Total expenses 22,139.13 20,858.24
111 Profit / (less) before exceptional items and tax (I-11) (646.09) (1,952.03)
IV Exceptional items (Gainploss (net) -
¥ Profit! {loss) before tax (111-1V) (646.09) (1,952.03)
VI Tax expenses 29
Cument fax %
Deferred tax (4,000.33) 2
Tax adjustments in relation to earlier years - =
(4,000.33) =
VIL Profit/ (loss) after tax (V-VI) 3,354.24 {1,952.03)
VIII Other comprehensive income
L Ttems that will not be reclassified to profit or loss
(m) Remensuremnent gains/(loss)of defined beneflt obligation (28,36) 702
Tax relating to items that will not be reclassified to profit or loss 717 .
2139 1.2
IX Total comprehensive income / (loss) for the year (VII+VIIE) 3,332.35 (1,945.01)
X Earnings per equity share of T 10 each
Basic and diluted (in T) 30 6,708.48 NA

The v of

This is the Statement of Profit and Loss referred to in our report of even date,
For Lodha & Co LLP

Chartered Accountants Gujarat Folls Limited

\ror 554

{Gaurav Lodha) Vikram Singh
Parter Director
Membership No,; 507462 DIN. 06595417
Place: Gurugram Place: Gurugram

Date: | June 2024 Date: 1 June 2024

ting policies and other explanitory information are an infegral part of these financial statements.

For and on behalfof the Board of Directors of

i

Lokesh Garg
Direstor
DIN 06804212

Place: Gurugram
Date: 1June 2024
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Gujarat Foils Limited
{CIN : L28999G11992P L COIS570)

Statement of Changes in Equity (SOCIE) fur the year ended 31 March 2024

(AN amosnts are in ¥ Lakhs, unless otherwise stated)

A. Equity Share capital

As at 31 March 2023
Farticulars Dalance at the beginning of  Changes in equity Restated balance at the  Changes In equity  Balance at the end
the current reporting period  share capital dueto  beginaing of the current share capital during  of the current
(1 April 2022) prior period errors reporting period the period reparting period
(31 March 2023)
Equity Share Capital F: = = = z
Asat 31 March 2024
Particulars Balance at the beginning of  Chanpes in equity  Reslated balance at the  Changes in equity  Balance at the end
the current reporting period  skare capital due to  beginning of the current share capital during  of the curvent
(1 April 2023) prior period errors reporting period the peried* reporting period
(31 March 2024}
Equity Share Capital - - - 300 5.00
* (read with Note 42(iii)(a) & 42{ii)c))
B, Other equity
Particulars Reserves & Surplus Total
Securities Items that will not be Retained Capital
premium reclassified to carnings reserve
Statement of Profit and
Loss (Remeasurement
of the net defined
bienefit obligation}
Balnnce as at 1 April 2022 - 1438 (7,865.29) 6,799.12 (1,063.69)
Profit/{Loss) for the year - - (1,952.03) - (1,952.03
Other comprehensive income (uel of taxes) - 7.02 2 - 7.02
Balance as at 31 March 2023 . 9.50 (9,817.32)] 6,799.12 (3,008.70)
Profiv(Loss) for the year - - 33544 . 335424
Issue of Equity shares at premium (Read with note 42(ji)e) 6,495.00 - - - 6,495.00
Other comprehensive meome (net of taxes) - (21.39) - . - {21.35)
Balance as at 31 March 2024 6,495.00 (11.89) (6,463,08) 6,799.12 6,819.14

The summary of material aceounting pelicies and ether explanatery mformation are an integral part of these financial statements,

This 15 the Statement of Change mn Equity referred (0 in our repont of even date.

For Lodha & Co LLP

Chartered Accountints | S
1CAI Firm Regn., Wo. ; 301051 E/E300284 Ag.[:_c.l_ n&\
[~/

/f’

h\
%U—P ir'.L.(h‘rf@f-‘mi) :
(Gaurav Lodha) \&B\~ 2f

Parer \‘f.%—-/‘:_;:'}/
Membership No.: 507462 NG AT
Place: Gurygram

Date: 1 June 2024

For and on behalf of the Board of Directors of
Gujarat Feils Limited

Ao St

Vikram Singh Lol Garg
Direclor Thirector

DIN: 06593417 DIN: 06804212
Place: Gunugram Phace: Grorogram
Date: 1 June 2024 Drate; | June 2024
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Gujarat Foile Limited
(CIN : L28993G11992P LODI8ST0)

Statement of Cash Flows for the year snred 31 Mareh 2014
(ANl mmownis arein T Lakhs, oalen atberwise jated)

Particulars Yearended Year ended

~ 31 Marels 2024 31 March 2023
Canh flgw from ppgrnring sctivities;
e prolfit betrm aox {4605} (1. 95003)
Adjwstients far;
Deprecation eeperes 31935 40837
Sntvet Wl (10.353) {11.19)
Finance cost 47851 5141
Less / (profi)) on asset held for sale (1.56) 12431
Loss on saleldiscard of assets inet) 1634 -
Lizbilifies no lenger requined writien back (1.53) 084
Insurance clsm {.70) o
Provision for advances 4 368
Provision for bad and doubtful debts 845 0.06
DOperating profit befere working eapital changes DEN (1272.95)
| Incrasza)idecraaie in trads receables (758.20) (30487)
{Incresse)idecrease in Other financial Asves 249 097
(Increaseiidecrease in Other Assets %12 {126.8)
{Increasel/decrease in imventores (B97.4B) (1,427.40)
Increase/{decrease) in trade payables Zo15.01) 361738
Increase{decreass) in provisians. (27m 163
Increase{decrease) in Other francial Lishilities 6597 (194
Inercass{decroase) in Other Lastaliics (7.60) 3527
Cash New from aperafing activities [3393.5T) RN
Income txx paid (net) 644 (13039)
Met eath Mow fram operating activities (A} (HA3L.13) 10096

B Cosh low (rom inveyting setivities:
Purchase of PPE, mcluding capitsl work in progress, capital creditors and capital advances {21044) (301 343
Proceeds from Sabe of property. plast and equipment 15677 "
Proceeds From xssct held for sale 5250
Luerest received 10.58 B
MNet cash flow rom/used in) investing activities () 241 [2TRAD)

C :ﬂh ml mn ﬂnﬂ.ﬂi neag liﬂl !:].
Procoeds thom [Short-berm and long-term) borovangs - 553300 281 87
Fepayment of bomowings (Short-term and kng-term) (118407 (43.89)
Firance Cost puid (47851} (53.21)
Net cash (used in)yTow frem fnancing activities (C) 3,500.41 1757

D Net (decrease)inerense meash and eash equivalents (A+B+C) 5T L13

E Cashand cash equivalents at the begmeang of the year 130,61 129.43

F  Cash and cash cquivalents at the end of ihe year [+ E} {refer note §) TO8.31 13161
Dage;

1) The bove Cash fiow satements has been prepared under the mdirset method s¢1 0wt in [ndim Standard - 7as wmder gaction 133 of the

Companies Act, 2013, a3 eppheable.
1) Cashand cash squivalmits comprises of

Cash on hand (Rs 12) 2.00 000
Dalences with banks
In current sccounts o831 131061
T DoaT,
3} Change in labilities arising from Baancing activities
Particulary Asat As at
30 March 2024 31 March 2013
Barrewings Barrewlagy
Non-Corrent & Non-Current &
Current Current
Opening balamee 13198 =
Cash Mlows
Procesds 551300 28137
Repayment [Las40m [43.59)
Clesing balance - 441081 1348
The summary of masertsl ang policies and other exph y mnfoerman integral pant of these Fmancial stxemenss.
This is the Statcment of Cash Flows refemed to m our report of even date.
For Lodha & Co LLP For and on behalfl of the Board of Directors of
Chartered Accoisniants Gujarat Foils Linited
ICAL Fiem Regn Mo - 11051 E/E300284 g.‘. i I \/"
(Ganrav Lofha) Yikram Singh fiarg
FPartner Darector Drector
Memberthip Mo $07462 DIN. De395317. DIN. (a304213
Place: Gurugram Pisce: Gurogram Flace: Gurugram
Dase § June 2024 Date: 1 June 2024 Date 1 Junc 2028
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Gujarat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in T Lakhs, unless otherwise stated)

1.

2.

Corporate Information

Gujarat Foils Limited (the ‘Company’) is a public limited company incorporated in India on 16
November 1992 under the provisions of the Companies Act applicabie in India. The Company is
engaged in the business of manufacturing of aluminum foils. The Company is having its registered
office at 3436-3449, Chhatral GIDC Phase -1V, Kalol Dist, Ghandinagar, Gujarat -382729.

As explained in Note No. 42 of the financial statements, a financial creditor had filed an application
under section 7 of Insolvency and Bankruptcy Code, 2016 (‘Code’) for initiation of the Corporate
Insolvency Resolution Process (‘CIRP?) of the Company which was admitted vide order dated 30
November 2017 of Hon’ble NCLT, Ahmedabad Bench (“NCLT-Ahmedabad”) and Jater liquidator was
appointed by the NCLT-Ahmedabad vide its order dated 16th September 2019.

E-auction for sale of the Company as a going concern was conducted by the Liquidator on 10 December
2021 in accordance with the provisions of Insolvency and Bankruptcy Board of India (Liquidation
Process) Regulations, 2016 (“Liquidation Regulations™) and with requisite approvals of Hon’ble NCLT,
Ahmedabad Bench (“NCLT-Ahmedabad”) and other necessary approvals,

OFB Tech Private Limited (‘OFB") emerged as the successful bidder in the aforesaid e-auction process
and pursuant to payment of sale consideration of Rs. 6,500 lakhs, certificate of sale dated 11 January
2022 (“Sale Certificate’) was issued in favour of OFB. The sale of the Company was irrevocable and
unconditional as a going concern on an “As is where is basis”, “As is what is basis”, “Whatever there is
basis™ and “No recourse basis™.

In terms of aforcsaid Sale certificate, OFB w.e.f. 11 January 2022 has become the sole, absolute, legal
and beneficial owner of the Company with the full ability, right, power and authority in relation to and
for the operations of the Company. On 29 August 2023, the Company has allotted 50,000 number of
equity shares of face value of Rs. 10 each at a security premium of Rs. 12,990 per share against the
above stated sale consideration.

Material accounting policies

2.1 Basis of preparation and presentation of Financial Statements

.}‘J."w & ¢ .

fu
5[ N
E:"l I'n?‘
)

\A\J

———

Statement of Compliance
The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2013, as amended, and other accounting principles
generally accepted in India.

The Board of Directors has approved the financial statements for the year ended 31 March 2024 and
authorized for issue on 1 June 2024. However, shareholders have the power to amend the financial
statements after issue.

Basis of Preparation
The financial statements have been prepared on accrual and going concern basis under the historical
cost convention except for certain class of financial assets/ liabilities and net liability for defined
benefit plans that are measured at fair value. The accounting policies have been consistently applied
by the Company unless otherwise stated.

Functional and Presentation Currency
The financial statements have been prepared and presented in Indian Rupees (Rs), which is also the

/Q \/ ompany's functional currency. All amounts in the financial statement and accompanying notes are
\ presented in ‘Lakhs’ and have been rounded-off to two decimal places unless stated otherwise.

Gujarat Foils Limited
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Gujarat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in  Lakhs, unless otherwise siated)

Fair value measurement
The Company measures financial instruments at fair value at each reporting date.
The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:
* in the principal market for the asset or liability, or
+ inthe absence of a principal market, in the most advantageous market for the asset or liability.

Certain accounting policies and disclosures of the Company require the measurement of fair values,
for both financial and non-financial assets and fiabilities. The Company has an established control
framework with respect to the measurement of fair values.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:
* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurementdate;
+ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and
+  Level 3 inputs are unobservable inputs for the asset orliability.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

2.2 Use of estimates
The preparation of these financial statements in conformity with the recognition and measurement

principles of Ind AS requires the management of the Company to make estimates and assumptions that
affect the reported balances of asset and liabilities, disclosures relating to contingent liabilities as at
the date of the financial statements and the reported amounts of income and expense for the period
presented.

Estimates and underlying assumptions are continually evaluated and reviewed on an ongoing basis,
Revisions to accounting estimates are recognized in the period in which estimates are revised if the
revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

Critical aceounting estimates and judgements

Key source of estimation of uncertainty at the date of financial statements, which may cause material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect
of impairment, useful lives of property, plant and equipment and intangible assets, valuation of
deferred tax assets, provisions and contingent liabilities, fair value measurements of financial
instruments and retirement benefit obligations as disclosed below:

+  Useful lives of property, plant and equipment and intangible assets: The Company has
estimated the useful life if each class of asscts based on the nature of assets, the estimated
usage of the asset, the operating condition of the asset, past history of replacement, anticipated
technological changes, etc. The Company reviews the useful life of property, plant and
equipment and intangible assets at the end of each reporting period. This reassessment may
result in change in depreciation and amortisation expense in future periods.

Guijarat Foils Limited
A ¥ _ .
Authorised Signatory - CERTIFIED TRUE COPY
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Gujarat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in T Lakhs, unless otherwise stated)

* Impairment testing: The recoverable amount of property, plant and equipment is based on
estimates and assumptions regarding, in particular, the expected market outlook and future
cash flows associated with the assets. Any changes in these assumptions may have a material
impact on the measurement of the recoverable amount and could result in impairment.

* Valuation of current tax and deferred fax assets : The tax jurisdictions for the Company is
India. Significant judgments are involved in determining the provision for income taxes including
Jjudgment on whether tax positions are probable of being sustained in tax assessments. A tax
assessment can involve complex issues, which can only be resolved over extended time periods.
The recogpnition of current and deferred taxes that are subject to certain legal or economic limits
or uncertainties is assessed individually by management based on the specific facts and
circumstances, The Company reviews the carrying amount of deferred tax assets at the end of each
reporting period.

*  Provisions and contingent liabilities : A provision is recognised when the Company has a present
obligation as result of a past event and it is probable that the outflow of resources will be required
to settle the obligation, in respect of which a reliable estimate can be made. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates. Contingent Liability may
arise from the ordinary course of business in relation to claims against the Company. By their
nature, contingencies will be resolved only when one or more uncertain future events occur or fail
to oceur. The assessment of the existence, and potential quantum, of contingencies inherently
involves the exercise of significant judgments and the use of estimates regarding the outcome of
future events. Contingent liabilities are not recognised in the financial statements.

»  Fair value measurements of financial instruments : When the fair value of financial assets and
financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including Discounted Cash
Flow Model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair value. Judgements
include considerations of inputs such as liquidity risks, credit risks and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

+  Retirement henefit obligations : The Company’s retirement benefit obligations are subject to
number of assumptions including discount rates, inflation and salary growth. Significant
assumptions are required when setting these criteria and a change in these assumptions would
have a significant impact on the amount recorded in the Company’s balance sheet and the
statement of profit and loss. The Company sets these assumptions based on previous experience
and third party actuarial advice.

2.3 Revenue recognition
The Company recognizes revenue when it satisfies a performance obligation in accordance with the
provisions of contract with the customer. This is achieved when;
« effective control of goods along with significant risks and rewards of ownership has been transferred
to customer;

. the amount of revenue can be measured reliably;
. it is probable that the economic benefits associated with the transaction will flow to the Company;
and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue represents net value of goods sold to customers after deducting for certain incentives
including, but not limited to discounts, volume rebates, etc. The estimate is made in such a manner,
which ensures that it is highly probable that a significant reversal in the amount of cumulative revenue
recognised will not occu _;::fjgg‘g;‘tua! amounts may differ from these estimates and are accounted for

‘
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Guja rat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in ¥ Lakhs, unless otherwise stated)

The Company considers shipping and handling activities as costs to fulfill the promise to transfer the related
products and the customer payments for shipping and handling costs are recorded as a component of
revenue. In certain customer contracts, shipping and handling services are treated as a distinct separate
performance obligation and the Company recognizes revenue for such services when the performance
obligation is completed.

Revenue are net of Goods and Services Tax. No element of significant financing is present as the sales are
made with a credit term, which is consistent with market practice.

Revenue (other than sale) is recognised to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured. Export incentives, are recognized when there is
reasonable assurance that the Company will comply with the conditions and the incentives will be received.

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

Dividend Income
Dividends are recognised at the time the right to receive payment is established.

2.4  Inventories

Inventories (including goods in transit) are valued at the lower of cost and net realisable value after
providing for obsolescence and other losses, when considered necessary. Net realisable value
represents the estimated selling price for inventories less all estimated costs of completion and costs
necessary to make the sale. Cost of inventory comprises all cost of purchase and other cost incurred
in bringing the inventories to the present location and condition. In determining cost of Raw materials
and consumables, FIFQ method (First in first out) is used and in determining cost of Work in process
and Finished Goods, weighted average method is used.

The amount of any write-down of inventories to net realisable value and all losses of inventories is
recognized as an expense in the period the write-down or loss oceurs. The amount of any reversal
of any write-down of inventories, arising from an increase in net realisable value, is recognized as
a reduction in the amount of inventories recognized as an expense in the period in which the reversal

occurs. =

2.5  Property, Plant and Equipment
Property, plant and equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment, if any. The cost comprises the purchase price, borrowing cost (if
capitalisation criteria are met) and any attributable costs of bringing the asset to its working condition for
its intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

An item of property, plant and equipment is recognised as an asset if it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured
reliably. This recognition principle is applied to costs incurred initially to acquire an item of property,
plant and equipment and also to costs incurred subsequently to add to, replace part of, or service it.
All other repair and maintenance costs, including regular servicing, are recognised in the statement
of profit and loss as incurred. When a replacement occurs, the carrying value of the replaced part is
/»\m;germognised. Where an item of property, plant and equipment comprises major components having
different useful lives, these components are accounted for as separate items.
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Gujarat Foils Limited :
Notes to the Financial Statements as at and for the year ended on 31 Mareh 2024
(All amounts are in  Lakhs, unless otherwise stated)

T_he gain or loss arising on disposal of an item of property, plant and equipment is determined as the
difference between sale proceeds and carrying value of such item, and is recognised in the statement
of profit and loss.

Depreciation Methods, estimated useful lives and residual value

Depreciation commences when the assets are ready for their intended use. Depreciation on property,
plant and equipment is provided on the written down value as per the following useful life assessed
by the management based on technical advice, taking into account the nature of the asset, the
estimated usage of the assct, the operating conditions of the asset, history of replacement, anticipated
technological changes, manufacturers warranties and maintenance support, etc.:

Type of Asset Life (in years)

Building 15-30
Plant and machinery 5-20
Furniture and Fixtures 5-7
Vehicles 10
Office equipment 5-20
Computers and Data Processing Units 5-7

Depreciation on leasehold land is provided on straight line method, w.e.f. 11 January 2022 over the
remaining lease period,

Depreciation is provided on a pro-rata basis i.e., from the date on which asset is ready for use-

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

2.6 Intangible assets (other than Goodwill)
Intangible assets (otherthan goodwill) are stated at cost of acquisition or construction less
accumulated amortisation and impairment, if any. Intangible assels subsequently purchased are
measured at cost as at the date of acquisition, as applicable, less accumulated amortisation and
accumulated impairment, if any. The estimated useful life of an identifiable intangible asset is based
on a number of factors including the effects of obsolescence, demand, competition, and other
economic factors (such as the stability of the industry, and known technological advances), and the
level of maintenance expenditures required to obtain the expected future cash flows from the asset.

Intangible assets are amortized over their respective individual estimated useful lives on a straight-
line basis, from the date that they are available for use.

2.7  Capital work-in-progress
Capilal work-in-progress representing expenditure incurred in respect of assets under development

and not ready for their intended use, are carried at cost. Cost includes related acquisition expenses,
construction cost, related borrowing cost and other direct expenditure.

2.8  Leases
Where the Company is a lessee

The Company assesses if a contract is or contains a lease at inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period
time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except for
<~~~ shori-term leases of twelve months or less and leases for which the underlying asset is of low value, which

b é o i 2 ; , ;
KQ%\O?F expensed in the statement of operations on a straight-line basis over the lease term.
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Gujarat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in ¥ Lakhs, unless otherwise stated)

Right-of-use assets:

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when
applicable, the obligations to refurbish the asset, less any incentives granted by the lessors. The right-of-
use asset is subsequently depreciated, on a straight-line basis, over the lease term, if the lease transfers the
ownership of the underlying asset to the Company at the end of the lease term or, if the cost of the right-of-
usc asset reflects that the lessee will exercise a purchase option, over the estimated useful life of the
underlying asset. other are also subject to testing for impairment if there is an indicator for impairment.
Variable lease payments not included in the measurement of the lease liabilitics are expensed to the
statement of operations in the period in which the events or conditions which trigger those payments occur.
In the statement of financial position right-of-use assets and lease liabilities are classified respectively as
part of property, plant and equipment and short-term/long-term debt.

Leaseliability:

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencemeni date, discounted using the interest rate implicit in the lease, or, if not readily
determinable, the incremental borrowing rate specific to the company, term and currency of the
contract, Lease payments can include fixed payments, variable payments that depend on an index or
rate known at the commencement date, as well as any extension or purchase options, if the Company
is reasonably certain to exercise these options. The lease liability is subsequently measured at
amortized cost using the effective interest method and remeasured with a corresponding adjustment
to the related right-of-use asset when there is a change in future lease payments in case of
renegotiation, changes of an index or rate or in case of reassessments of options.

Short term lease and low value leases:

The Company does not recognise right-of-use assets and lease liabilities for short-term leases that have
a lease term of 12 months or less and leases of low value assets. The Company recognises the lease
payments associated with these leases as an expense on a straight line basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
assel are classified as operating leases. Rental income from operating Icase shall not be straight-fined, if
escalation in rentals is in line with expected inflationary cost. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income.

2.9 Assets held for sale

Non-current assels are classified as “Held for Sale” if their carrying amount is intended to be recovered
principally through sale rather than through continuing use. The condition for classification of “Held
for Sale” is met when the non-current asset is available for sale, Non-current assets held for sale are
measured at the lower of carrying amount and fair value less cost to sell.

2.10 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the

Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of

an assets or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash

inflows that are largely independent of those from other assets or groups of assets. When the carrying
« Ad 8\ amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
\ written down to its recoverable amount.
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Gujarat Foils Limited

Notes to the Financial Statements as at and for the year ended on 31 March 2024

(All amounts are in T Lakhs, unless atherwise stated)
In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are rccogmscd in
the statement of profit and loss.

For assets an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss
unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation
increase.

2.11 Employee Benefits

(a) Short term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months afier the end of the period in which the employees render the related services
are recognised in respect of employees’ services up to the end of the reporting period and are measured
at the amounts expected to be paid when the liabilities are settled, The liabilities are presented as
current employee benefit obligations in the balance sheet.

(b) Other long-term employee benefits

These liabilitics for earned leave are not expected to be settled wholly within 12 months after the end
of the period in which the employees render the related services. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by the employees
upto the end of the end of each reporting period using the projected unit credit method. The benefits
are discounted using the market yields at the end of the reporting period that have terms approximating
to the terms of the related obligations. Re-measurements as a result of experience adjustments and
changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer the settlement for at least 12 months after the reporting period, regardless
of when the actual settlement is expected to occur.

(c) Post-employment employee benefits
The Company operates the following post-employment schemes:

1, Defined contribution plans

The Company's contribution to provident fund are considered as defined contribution plans and are
charged as an expense based on the amount of contribution required to be made at the determined rate
as and when services are rendered by the employees. The Company’s contribution is recognized as an
expense in the Statement of Profit and Loss during the period in which the employee renders the

related service.
A
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Gujarat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in T Lakhs, unless otherwise stated)

2.  Defined benefit plans

The Company’s Gratuity plan is a defined benefit plan. The present value of the obligation under
defined benefit plans is determined based on actuarial valuation using the Projected Unit Credit
Method.

The obligation is measured at the present value of the estimated future cash flows using a discount
rate based on the market yield on government securities of a maturity period equivalent to the weighted
average maturity profile of the defined benefit obligations at the Balance Sheet date.

Remeasurement, comprising actuarial gains and losses is recognised in other comprehensive income
and is reflected in retained earnings and the same is not eligible to be reclassified to profit or loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses on
settlements are recognised in the Statement of Profit and Loss as employee benefit expenses, Interest
cost implicit in defined benefit employee cost is recognised in the Statement of Profit and Loss under
finance cost, Gains or losses on settlement of any defined benefit plan are recognised when the
settlement occurs. Past service cost is recognised as expense at the earlier of the plan amendment or
curtailment and when the Company recognises related restructuring costs or termination benefits.

2.12 Foreign Currency transactions
Foreign currency transactions are recorded at the rates of exchange prevailing on the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions
and from the re- measurement of monetary items denominated in foreign currency translated into
rupees at year-end exchange rates are recognised in Statement of Profit and Loss.

Exchange differences arising on settlement / restatement of foreign currency monetary assets and
liabilities are recognised as income or expense in the Statement of Profit and Loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated
using the exchange rates at the transaction date), except for non-monetary items measured at fair
value which are translated using the exchange rates at the date when fair value was determined. The
gain or loss arising on translation of nen-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items
whose fair value gain or loss is recognised in statement of profit or loss are also recognised in OCI or
statement of profit or loss, respectively).

2.13 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Initial recognition:

Financial assets (except trade receivables) and financial liabilities are initially measured at fair value.
Trade receivables are measured at their transaction price unless it contains a significant financing
component in accordance with Ind AS 115 for pricing adjustments embedded in the contract.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through Statement
of Profit and Loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in Statement of Profit and Loss.
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Gujarat Foils Limitcd
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in T Lakhs, unless otherwise stated)

Subsequent measurement:

(2) Financial assets carried at amortised cost: A financial asset is subsequently measured at
amortised cost ifthe asset is held within a business model whose ohjective is to hold assets in order to
collect contractual cash flows; and the contractual terms of the instrument give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding,

(b) Financial assets carried at fair value through other comprehensive income (FVTOCI): A
financial asset is subsequently measured at fair value through other comprehensive income if the asset
is held within a business model whose objective is achieved both by collecting contractual cash flows
and selling financial assets; and the contractual terms of the instrument give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.

(c) Financial assets carried at fair value through profit or loss (FVTPL): All other financial assets
are subsequently measured at fair value.

(d) Financial liabilities at amortised cost: Financial liabilities includes interest bearing loans and
borrowings which are subsequently measured at amortized cost using the effective interest method.
For trade and other payables maturing within one vear from the Balance Sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

Derecagnition of finaneial assets: The Company derecognises a financial asset when the contractual
rights

to the cash flows from the financial asset expire or it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another party or the transfer qualified for
derecognition under Ind AS 109.

Derecognition of financial liabilities: The Company derecognises a financial liability when the
obligation

under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised inthe Statement of Profit and Loss.

Impairment of financial assets: The Company recognises loss allowances using the Expected
Credit Loss (ECL) for the financial assets which are not measured at fair value through profit or loss.
In relation to loss allowance for financial assets (excluding trade receivables), ECL’s are measured
at an amount equal to 12- month ECL, unless there has been significant increase in credit risk from

initial recognition in which case those are measured at lifetime ECL.

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 11 and Ind AS 1135, the Group always measures
the loss allowance at an amount equal to lifetime ECL.

2.14 Earnings per share

Basic earnings per equity share is computed by dividing net profit or loss for the year attributable to
__ theequity shareholders of the Company by the weighted average number of equity shares outstanding
=0\ (during the year. The weighted average number of equity shares outstanding during the year and for
(‘J ){3“ periods presented is adjusted for events, such as bonus shares, other than the conversion of
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Gujarat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in T Lakhs, unless otherwise stated)

potential equity shares, that have changed the number of equity shares outstandmg, without a
corresponding change in resources,

Diluted earnings per share is campuied by dividing net profit or ioss for the year attributabie to the
equity shareholders of the Company and weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value (i.e. the average market value of the outstanding equity shares),

2,15 Cash and cash equivalents
Cash and cash equivaients includes cash on hand, other short term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in value.

2.16 Cash Flow Statement
Cash Flows are reported using indirect method, whereby profit for the period is adjusted for the
effects of transactions of a non-cash nature, any deferrals and accruals of past or future operating
cash receipts and payments and item of income and expenses associated with investing or financing
cash flows. The cash flows from operating, investing, and financing activities of the company are
segregated.

2.17 Borrowing and Borrowing Costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in Statement of profit and loss over the peried of the
borrowings using the effective interest method. Botrowings are derecognised from the balance sheet
when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a borrowings that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in Statement of profit and loss as other gains/(losses). Borrowings are classified as current
liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use are capitalised as part of the
cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Ancillary costs incurred in connection with the arrangement of borrowings are adjusted with the proceeds
of the borrowings.

2.18 Taxation
Income tax expense represents the sum of current tax and deferred tax.

Current tax: The current tax expense or credit for the year is the tax payable on the current period
taxable income based on the applicable enacted income tax rate in accordance with the Income Tax
Act, 1961 adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences, items that are never taxable / deductible and unused tax losses / tax credits.

/ \\“C,}purrem tax assets and tax liabilities are offset where the entity has a legal enforceable right to offset and
(H NegyDalhi )5 “Intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.
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Gujnn—ﬂ Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in ¥ Lakhs, unless otherwise stated)

Ma_nagemerlﬂ periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to inlerpretation and establishes provisions where
appropriate.

Deferred tax: Deferred tax is recognised on temporary differences arising between the tax bases of
assets and liabilities and their corresponding carrying amounts in the financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill.
Deferred tax is also not accounted for if it arises from initial recognition of an asset or liability in a
transaction (other than in a business combination) that effects neither accounting profit nor taxable
profit. Deferred tax is determined using tax rates (and laws) that have been enacted or substantially
enacted at the balance sheet date and are expected to apply when the related deferred income tax asset
is realised, or the deferred tax liability is settled. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Current and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it
relates to items recognised in Other Comprehensive Income (OCI) or directly in Equity, in which
casc, the tax is also recognised in OCI or Equity respectively.

2.19 Segment reporting
Operating segments are reported in a manner consistent with the internal reporting done to the chief
operating decision maker. The chief operating decision maker regularly monitors and reviews the

operating result of the Company in a single operating segment and geographical segment.

2.20 Provisions, Contingent Liabilities and Confingent Assets
Provisions are recognised when there is a present obligation (legal or constructive) as a result of a
past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are measured at the estimated expenditure required to settle the present obligation, based
on the most reliable evidence available at the reporting date, including the risks and uncertainties
associated with the present obligation. Provisions are determined by discounting the expected future
cash flows (representing the best estimate of the expenditure required to settle the present obligation
at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.
Any reimbursement that the Company can be virtually certain to collect from a third party with respect to
the obligation is recognised as a separate asset. However, this asset may not exceed the amount of the
related provision. :
All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
In those cases where the outflow of economic resources as a result of present obligations is considered
improbable or remote, no liability is recognised.

/;?.’?;_c};'i}:.@ontingent liability is a possible obligation arising from past events and the existence of which will
F’(' ““be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
N

-k R 5 . . . .
a .'.?:"u'\-“-i\ olly within the control of the Company or a present obligation that arises from past events but is
bt recognised because it is not possible that an outflow of resources embodying economic benefit
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Gujarat Foils Limited

Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in ¥ Lakhs, unless otherwise stated)

2.21

2.22

2.23

will be required to settle the obligations or reliable estimate of the amount of the obligations cannot
be made. The Company discloses the existence of contingent liabilities in other notes to financial
statements.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the
possibility of an inflow of economic benefits. Contingent assets are not recognised. However, when
inflow of econamic benefits is probable, related asset is disclosed,

Operating Cycle/ Current and Non-Current Classification

Based on the nature of products and the time between acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as twelve
manths for the purpese of current/non-current classification of assets and liabilities.

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is current when it is;

Expected to be realised or intended to be sold or consumed in normal operating cycle.

It is held primarily for the purpose oftrading

Expected to be realised within twelve months after thereporting period, or

Cash or Cash Equivalent,
All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle.

It is held primarily for the purpose oftrading.

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as noncurrent. Deferred tax assets and liabilities are
classified as non-current assets and liabilities.

Recent pronouncements:

The Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. No amendments to existing standards
have been made during the year which would have been applicable from Aprill, 2024, No new standards have
been notified during the year. Amendments that became effective during the year did not have any material impact

Social security:
The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-

employment benefits received Presidential assent in September 2020. The Code has been published in the
Gazette of India. However, the date on which the Code will come into effect has not been notified. The
Company will assess the impact of the Code when it comes into effect and will record any related impact
in the period the Code becomes effective.
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Gujarat Foils Limited
Notes to the financial statements as at and for the year ended 31 March 2024
(Al amounts are in T lakhs, unless otherwise stated)

3 Property, plant and equipment

Particulars Frechold Buildings* Plant & Furniture  Vehicles Office Computers Tatal

Land* Machinery and equipment's

fixtures

'E'-'ms! block
Balance as at 1 April 2022 182.09 990.95 10,616.62 1547 64.22 74.59 270.80 12,224.74
Additions during the year - 11.01 248.12 2.02 - 9.14 691 277.20
Disposals/adjustments 2 L . (13.13)  (20.55) (4.22) (5.28) (43.18
Deletion on account of asset held for - - (667.65) - - - - (667.65
sale
Balance as at 31 March 2023 182.09 1,001.96 10,197.09 14.36 43.67 79.51 272.43 11,791.11
Additions during the year - 18.79 172.20 - - 1.51 - 192.50
Disposals/adjustments - - (503.36) (1.36) (16.11) (28.42) 47.11) (596.36
Balance as at 31 March 2024 8209 102075 9,865.93 13.00 276 52,60 22532 11,387.25

© Accumulated depreciation

Balance as at 1 April 2022 - 496.83 8,302.63 21.52 61.37 72.88 267.62 9,222.85
Charge for the year - 50.49 327.82 1.64 0.74 2,66 295 386.30
Depreciation charge on disposals - - - {13.13) (20.55) (4.22) (5.28) (4318
/Adjustments

Deletion on account of asset held for - - (492.40) - - - - (492.40
sale

Balance as at 31 March 2023 - 54732 8,138.05 10.03 41.56 71.32 26529 9,073.57
Charge for the year E 47.11 301.99 1.51 0.55 2.90 322 357.28
Depreciation charge on disposals - - (332.36) (1.19} (15.08) (27.90) (46.72) (423.25
/Adjustments

Balance as at 31 March 2024 - 594.43 8,107.68 10.35 2703 46.32 221.7% ,067.60
Net block

Balance as at 31 March 2024 182.09 426.32 1,758.25 2.65 053 6.28 3.53 2,379.65
Balance as at 31 March 2023 182.09 454.64 2,059.04 433 2.11 819 714 2,717.54

* As stated in note 42(iii)(f), OFB Tech Private Limited had become beneficial owner of the Company wee.[. 11 January 2022 and as per NCLT-Ahmedaba
order dated 1 February 2023, pursuant to which debls owed by the Company as at 10 January 2022 from any lenders have been partially setled throug
repayment by Official Liquidator and balance amount has been written back. As on 31 March 2024 and 31 March 2023, there are no secured loans ar intere!
thereon due to any lender. The Company is in process of filing necessary forms for satisfaction of charges and subsequent release of original title deeds of th
immovable properties which were pledged with the secured lenders.
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Gujarat Foils Limited
Notes to the Financial Statements as at and for the year ended on 31 March 2024
(All amounts are in ¥ Lakhs, unless otherwise stated)

3A Right-of-use assets*

Particulars Leasehold Total

Land
Gross block
Balance as at 1 April 2022 1,538.17 1,538.17
Additions g s
Disposals/adjustments - -
Balance as at 31 March 2023 1,538.17 1,538.17
Additions = =
Disposals/adjustments - =
Balance as at 31 March 2024 ' 1,538.17 1,538.17

Accumulated depreciation

Balance as at 1 April 2022 4.75 4.75
Charge for the year 21.97 21.97
Depreciation charge on disposals /Adjustments - -
Balance as at 31 March 2023 26.72 26.72
Charge for the year 21.97 21.97
Depreciation charge on disposals /Adjustments - -
Balance as at 31 March 2024 48.69 48.69
Net block

Balance as at 31 March 2024 1,489.48 1,489.48
Balance as at 31 March 2023 1,511.45 1,511.45

* As stated in note 42(jii)(f), OFB Tech Private Limited has become beneficial owner of the Company w.e.f. 1]
January 2022 and as per NCLT-Ahmedabad order dated | February 2023, pursuant to which debis owed by the
Company as at 10 January 2022 from any lenders have been partially settled through repayment by Official
Liquidator and balance amount has been written back. As on 31 March 2024 and 31 March 2023, there are no
secured loans or interest thereon due to any lender. The Company is in process of filing necessary forms for
satisfaction of charges and subsequent release of original title deeds of the immovable properties which were
pledged with the secured lenders.
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Gujarat Foils Limited
Notes to the financial statements as at and fov the year ended 31 March 2024
(All amounts are in ¥ lakhs, oless otherwise stated)

4

Other financial assets (non- current)
Particulars AEAE e
31 March 2024 31 March 2023
Unseeured, considered good
Security deposits 20.76 21.86
Fixed Deposits with Banks* 9587 9117
116.63 113.03
* pledged with banks against bank ielectricity ¢ tion elc..
Other non-current asseis
Particulars Asat As at
31 March 2024 31 March 2023
Capital advances 3575 2434
Prepaid cxpenses 07 -
Ineome tax receivable 40.01 -
Total 76.50 M4
Inventories (valued at lower of cost or net realisable value)@
Farticulars Asat Asat
31 Mareh 2024 31 March 1013
Raw Materials (including poods in transit of Rs. 377.76 lakhs (31 Mareh 2023 - 126.15 Lakhs)) 131782 617.91
Work-in-Progress 52808 34879
Finished Goods 66414 $4193
Stores & Spares 137.71 119.46
Stock-in-Trade 178.83 -
Tolal 1,826.57 1,929.09
Refer note 45
Trade recelvables
Particulars Asat Asat
31 Mareh 2024 31 March 2023
Unsecured
Undispined Trade Receivobles - considered good 2,443.56 1,704 80
Undisputed Trade Receivables — which have significant - =
increase in eredit nsk
2,443.56 1,704.80
Undisputed Trade Receivables — eredit impaircd 2051 0.06
Less : Allowances for expected credit loss (29.51) (0.06)
1,443.5¢ 1,704,80
/--
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Gujarat Foils Limited
Notes to the financial statements as at and for the year ended 31 March 2024
(All amounts are in ¥ lakhs, unless otherwise stated)

Trade Receivable ageing schedule:

Asat 31 March 2024: i
Particulars Questanding for following pericd from due date
Not Tessthan 6 months 1-2 1-3 years More then 3 yoars Tatal
Due Gmonths  tal year years
(i) Undisputed Trade Receivables - Cansidered good 158681 84642 0.62 97) - - 24435
(i) Unchisputed Trade Receivables - Credit imipaird - 0.18 0,21 2912 = = 29 51
(iii) Disputed Trode Receivables - Considered Good - - - - - - -
(iv) Disputed Trade Recelvables - Credit impaird - 5 = > W x i
Less: Allowances for expected credit loss - (0.18) (@.21) 29.12) - (29.51)
Total 1,586.81 B46.42 0.62 LR | - = 2443.56
As at 31 March 2023;
Particulars Quistanding for following period from due date
Not Less than 6 months 1-2 1-3 years Move than 3 years Total
Due 6 months ol year years
(iy Undisputed Trade Receivables - Considered good 1,298.55 40577 047 0ol - - 1,704,80
(i) Undisputed Trude Receivables - Credit impaird - - 0.05 0.01 - - 0.06
(iii) Disputed Trade Receivables - Considered Good - - - - - - =
(iv) Disputed Trade Receivables = Credit impaird - - - - - - -
Less: Allowances for expected credit loss - - (0.05) (0.01) - - (0.06)
Total 1,298.55 405.77 0.47 .01 - - 1,704.80
8§  Cashand cash equivalents
Particulars Asat As at
31 March 2024 31 March 2023
Cashon hand (Rs. 12) (31 March 2023 - Rs.12) 0,00 0.00
Balances with banks
~Current aceounts T0E31 130.61
ToE.31 130.61
9 Other financial assets
Particulars Asal Asat
31 March 2024 31 March 2023
Security deposits 0.42 .
0.42 -
10 _Current tax assets (Net)
Particulars Asat As at
31 March 2024 31 Mareh 2023
[ncame tax Teceivable 664 138.08
76.64 138,08
11 Other current assets
Particulars Asat As at
31 March 2024 31 March 2023
Advances to suppliers and service providers (Net of Provision of Rs. 3.68 lakhs (315t March 2023-Rs 3 68 lakhs)) 70.15 15.90
Advances to employees 0.50 0.28
Advances to others .16 0,96
Balanee with government authorities 24139 i
Prepaid expenses 11.53 12.84
330.73 35119
o~
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Gujarat Foils Limited
Notes 1o the franciul statenvents as ut and for the year ended 31 March 2024
(Al amounts are in T lakhs, unless otherwise staled)

12 Equity share eapieal

a) Share Capital
Particulars Avat rYen
31 March 2024 31 Mareh 2023
Authorised
Equity Share Capital
25,000,000 No. of equity sharcs (25,000,000 - 31 March 2023) of ¥ 10 cach 1,500.00 2,500.00
Preference shure capital
75,000,000 Mo, of nen-convertible, nan-cumulative, redeemable proference shares (75,000,000 - 31 March 2023} 7,500.00 7,500 00
of ¥ 10 cach
10,000.00 10,000.00
Essued, subscribed snd fully paid up equity share eapital
50,000 No. of equity shares (8,201,810 No. of equity shares - 31 March 2023) of ¥ 10 each fully pnid (read with note 42(Hi}e]) 00 B20.18
Less: Considered s extinguished f cancelled (read with note 42(i)(s]) : {19
500 -
b) R ilintion of shares ding at the beginning and at the end of the year.
Equity Shares
Particulars As at 3] March 2024 As at 31 March 2023
Nomiber T in Lakhs Number Tin Lalhs
Al the beginning of the year - - 82,01,810 220.18
Aidd : Issued during the year (read with note 42()(c)) 50,000 500 - -
Less : Shares bonght back doring the year # = = 3
Less: Considered as cxtinguished ! cancelled read with noke 42(iial) . - (82,01,810) (820.18)
Cristanding at the end of the year 50,000 00 - -
10% m intive, ble prefe shares
Particulars  Aea3 March20 _ Avel31 Mah20m
Number Tin Lakhs Number T in Lakhs
Al the beginning of the year » - - 1,0,00,000 2,500.00

Add : Issued during the year - -
Less : Shares boupht back during the year . =

Less: Considered as extinguished ( cancelled (read with note 42¢iii)(s)) . . (2.50,00,000) (2,500,00)
Outstanding at the end of the year s = = =
Equity Shares

The Company has one class of equiry shares having a par value of 2 10 per share. Each shareholder is eligible for onz vote per share held. The dividend propased by the Board of Directors
is subiject 10 the approval of the shareholdders in the ensuing Annual General Mecting, exeept in case of mtenm dividend. [n the event of liquidetion, the equity shareholders are eligible 1o

a1

receive the remaining assets of the Company after distribution of all | inl mmounts, in proportion to their L

10% e, Luth il Lle p shares

Preference share holders have priority over equity shares in payment of dividend and in repayment of capital. Each halder of preference shares does not carry any nights except with
refermice to their dividend. Such preference shares are redeemable at face value plus premium of Rs. 10 per share at the end of 18 years from the date of allotment of 28 March 2014. The
Company have an option 1o redeem these preference shares ot any fime after one year from the date of allotment a1 face value plus premium of Rs. 10 per share,

Details of shares held by ulti holding company / holding comp and { or thelr subsidiaries: 50000 shares of Rs, 10 per share as at 31 March 2024 (NIL - 31 Mareh 2023)
(read with note 42(ili}<))

Details of sharehalders holding more than $% of total lssued shares (as provided and read with note 2(ifi)(c))

As at 31 March 2024 As at 31 March 1023

Name of equity sharcholders Numberof % of holdingin -~ Numberof % ofholding in
shares the class shares ¥ the class
OFB Tech Private Limited (Including its Neminees) 50,000 100.00% . -
Ablisy Narendra Lodha - - - .
Ashwin Narendra Lodha - - - =
Akshata Realtors Pyt Lad - - - -
50,000 100.00% - 0L.00%

# Considered ns hed / Jed (read with note 42(iiia))

—
mited
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Gujarat Foils Limited
Naotes 1o the financial statements a4 at and for the year ended 31 March 2024
(All amounts are ia T lakhs, unless o therwise stated)

As at 31 March 1024

As at 31 March 2023

MName of preference shareholders Numberof % ofholdingin  Nemberof % af holding in
shares # theelass  ahares dl the class

Abhay Narendra Lodha = 2 %

Ashwin Narendra Lodha . . -

- 0.00% - 0.00%
# Considered as extinguished / cancelled (read with pote 42(iii)(a))
N Shareholding of Promoters/Promoter group:
Equity shares held by promoters at the end of the year Asat 31 March 2024 Asat 31 March 2023 % Change
Name af Promoters/Promoters Group No.ofl %% of total No. of %% of total during the
shares shares shares ¥ shares year

(OFB Tech Privaie Limited (including its nominees) 50,000 100.00% - 0.00%| 100,00%)

(Abhay Narendra Lodhs - - - | -

[Aslwin Naretkia Lodha = = = 5 4

Sheela Abhay Lodha - . - o "

Rajesh Kumar Jain - . - “ -

Surendr Champalal Lodha - g 3 i il

Prasanna Champalal Lodha - . . - o

Akshata Realtors Pyt Ltd - - - - |

Total 50,000 100.00% - 0.00% 100.00%

Mole: There is no change in % halds of promoters diring year ended 31 March 2023

# Considered as extinguished { cancelled (read with note 42(ii)a))

Preference shares held by prometers at the end of the year As at 31 Mareh 2024 As nt 31 March 2023 % Change

Name of Promoters/Promoters Group No. of % of toral No, of % of total during the

shares # shares shares shares year

Abhay Marendra Lodha - - * = -

Ashwin Nerendra Lodha - - - . F

Total - 0.00% - 0.00% 0.00%

Note: There is po clisnge in % holding of promoters during the year ended 31 March 2023,

# Considered as extinguished / iled (read with note 42(7i)a))

]
year immedintely preceding the balance sheet date (read with note 42(i)(<))

\:—3
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Gujarat Foils Limited
Notes to the financial statements as at and for the year ended 31 March 2024
(Al amounts are in ¥ lakhs, unless oiherwise stated)

13 Oiber eguity
Particulars Reserves & Surplus Total
Securitics items that will aot be Retained Capital
premi 1 d 10 § of ings rescrve
Profit and Loss
(Remeasarement of the net
defined benefit nhligtﬂm
Balance as a1 1 April 2021 - 148 | (7,865.29) 6,799,12 (1,063.69)
|Profit{(Loss) for the year - - (1,952,03) . [{CEP RS
Other comprehensive income (net of taxes) - 7.02 - - 7.02
Balance a5 at31 March 2023 - 9,50 (7,817.32) 6,799.12 (3,008.70)
Profiv(Loss) for the year - - 335404 - 335424
Issue of Equity shares at preminm (Read with note 42(11)(c) 6,495.00 . - 6,495.00
Other comprehensive incom e (net of taxes) - {21.39) - - (21.39)
| Balance asat 31 March 2024 6,453,00 (11.89)  (6,463.08) 6,799.12 6,319.15

itigy Preming tepresents the amount reseived in excess of par valne of issued by the company. This reserve is utilised” to be utilised in accordance with
the provisions of the Companies Act, 2013
Other Comprehensive Income represeats the balance in equity for items to be accounted and classified into 1) items that will not be reclassified (o profit or loss if) items

that will be reclassified to profit or loss

Capital reserve represents transfer from equity share capital, preference share capital and securities premiom, considered as extinguished / cancelled (read with note

b

420 a.

4 3
=4 2
g}(mau éihi | J
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e
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Gujarat Foils Limijed
Notes 10 the finnucial stalemeats as ot and for the year ended 31 March 2024
(Al amounts are in T lakhs, unless otherwise siaied)

14 Nom-current bocrowings

18

Fart
‘articalary Agal Asal
3 March 2024 31 March 2023

Unsecured lggns
From relaed parties 138 66 207
Leess: Current maturities of long term debl 114 16) (9s.17)
Preference shares
MNil No. of 1085 b lai b e

5 3 . 150000
thages (14,008,000 - 31 March 2623) of 2 10 each fully paid up'
Less: Considered inguished / Aled (read with Note 4 2{iki2)) {2,500.00)

Tatal 4420 114.95

Nate - (A) The Company has avaled verm loans For incurring capital expenditure:
- of Rs. 122,66 lakhs carying interest @ 10% per annun, repayable in

balance 14 sgqual monthly jsstalments, ending on 31 May 2025; and

- of Rs 36 lakhs carrying interest @ 12% per annum, repayable in balance 36 equal monthly mstalments, ending on 31 May 2027,
(B) As stated in note 403 {read with note 42) with respect 1o debts owned by the company as at 10 Janusry 2022 the eompany is in process of filing necessary forms with Regisirar

of comypanies for satisfacton of charges

Other non-current liabilities

Particalars Asat Asar
31 March 2024 31 March 2023
Advance cortnbution from Holding Comparny (refer note 42(i)c]) - 6,500.00
- 650000
Nom-ewerent provisiong
Farticulary Asat Asat
i 31 March 2024 31 March 2023
Pravition fur emghayee bearfi
Gratuty® 7.61 1050
Leuve encashment 1254 829
20.55 i8.89
* vefer note 35
Curvent berrowisgs
Parliculars Asat Asal
31 March 2024 31 March 2023
Unsecured
(a} Related Pany 445225 !
{b) Current mataity of long term borrowsngs (From Related parry) 11416 9677
4,566.4] 117.03
Refer footnote ko note 14,
Note - Company has availed the working capital loan of s 4452 25 lokhs @ 10% per annum repayable on demand
Trade payablel
Particulars Agar Asat
21 March 2024 31 March 2023
~otal outstanding dues of micro enterprises and small entermpnses; and 1866 -
~tptal cutstanding dues of creditors ather than miero enterprises and small 2522 4,743.89
enterprises
273388 4,749.89
Trade Payable ageing schednle:
As 0t 31 Mareh 2024:
Particuiars Qutstanding for following period from the due date
Naot Less than 1 1-1 2-3 years More Lhan 3 years Tatal
Due Year vears
) Mrcra, Small and Medium Emerprices (MSME) 2 866 = - = 1566
{1) Dthary 1,722.04 987.18 291 17 052 271822
{iii} Dispuicd dues - MSME . ) i )
(iv) Disputed dues -Other
Total 1712 1.005.54 13l 137 L% 5 173333
P
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Gajarat Fols Limited

Notes to the financial suitements as at and for the year ended 31 March 2024
(Al amounts are in ¥ lakhs, nnless otherwise stated)

i

n

Agat 31 March 2023;

Particnlars Ovtstanding For following period from the duc daie

Not Less than | -2 2-3 years More than 3 years Total

Due Year yeary
(i3 Miceo, Small and Medium Enterpriess (MSME) - B S
(ii) Others 2,584 37 216050 338 L4 ] 4,743 89
i) Disputed duss - MSME 3 E 4 - . 5
(i) Disputed dues -Others o = - = = =
Total 1,584.37 ,160.50 338 141 0.23 4,749.89

Dues to Micro, Small & Medium Enterprises

To the extent ué'umlnn avalatle uil'l‘!llh_z compary and certified by the masagement, The balances of MSME parties are in the process of confirmation / reconcdiation. Company s in the process
of further strenghtening spstem of identifying MSME, through process control. In the epinien of the gement, an final ation these will not be any material fmpact on the primeipal

interest amount outstanding,

Particulars Agat Asat
31 March 2024 31 March 2013
1) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accoumting year -
- Principal amount dus 18.66
~ Intereat amont due naor =
11) The amount of interest paid by the buyer in terms of section 16, along with the smcunts of the payment made to the supplier -
beyond the appointed day during each sccounting year
11} The smount of interest due and payable for the pencd of delay in meking papment {which have been poid but beyend the -
appointed day during the yeer) but without edding the itarest specified under (he Act
iw) The mount of interest accrued and remaining unpad ot the end of each sccounting year 6.07 =
v) The smount of further imterest remaining due and peyable even i the succeading years, until such date when the terest dees as
above are actually paid to the small enterprise, for the purpese of dusallownce as a deduchible under section 23, s
Other current financia linbilities
Particslars Asat Asat
31 March 2024 3 March 2023
Interest accrued but not due on bormawings 3240 =
Employes payable 7335 11,53
Other financial liabilities BT.15 9221
e L9534
Diher curvent liabilities
Particnlars Axat Asat
31 March 2024 31 March 2023
Capital Creditons 202 -
Advanee from customers 235 326
Statutory dues 138 aT42
T0.50 T0.68
Currenl provisians
Particulars Asat Asat
31 March 2024 31 March 2023
Pravision lor empleyee benelits
Gratuity * 241 EEH
0 0.35
70 .58
* refer note 35
e
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Gujarat Foils Limited
Notes to the financial statements as at and for the year ended 31 March 2024

(All amounts are in T lakhs, unless otherwise stateil)

22 Kevenue from operntions

Particofars Year ended Year ended
31 March 2024 31 March 2023
Sale of products
~ Domestic 19,000.07 17,21257
- Trading 1,245.31 640.76
Sale of services
- Jab charges received 4.25 420
Other operating revenues
- Scrap sales 1,085.08 1,034.76
21,334.68 18,892.39
Refer note 32 for disclosures as per Ind AS 115.
23 Other income
Particolars Year ended Year ended
31 March 2024 31 March 2023
Interest on income tax refund 5.21 -
Interest income on fixed deposits and bank 537 119
Bad debts/ assets written off recovered 135.99 =
Liabilities no longer required written back 153 263
Insurance claims 8.70 -
Gain on assets held for sale (refer note 49) 1.56 -
158.36 13.82
24 Cost of material consumed
Particulars Year ended Year ended
31 March 2024 31 March 2023
Raw materials consamed
Opening stock 617.91 54,06
Add: Purchases during the year 17,345.70 18,091.39
Less: Closing stock 1317.82 61791
16,646.79 17,517.54
25 Changes in inventorics of finished goods, stock-in-trade and work-in-progress
Particulars Year ended Year ended

31 March 2024

31 March 2023

A. Finished Goods
(Tncrease)Decrease in stock of finished goods

Opening stock
Less: Clasing stock

B. Stock in Trade

(IncreaseyDecrease in Sock of Stock in Trade
Opening stock

Less: Closing stock

C. Work-in- Progress

(IncreaseVDecrease in Stock of Work-in-Progress
Opening stock

Less: Closing stock

CERTIFIED TRp;-_' COPY
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842,93 885
664,14 842,93
178.79 {834.08)
178.83 ’
(178.83) -
34879 337.23
528.05 34879
(179.26) (11.56)
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Gujarat Foils Limited
Notes 1o the financinl statements us at and for the year ended 31 March 2024

26 Employee benelit expenses

Particulars Year ended Year ended
31 March 2024 31 Marel 2023
Salaries, wages and bonus 640,14 610.34
Contribution to provident and other funds 30.55 29.09
Staff welfire expenses 3545 2934
T06.14 669.27

27 Finance costs

Particulars Year ended Year ended

31 March 2024 31 March 2023
Interest expenses on

- Term loaniCC - related pany 316,15 19.36
= (Mher credit facilities - related party 160.15 33.60
Interest on late payment of statutory dues 178 0,45

Other bormowing cost 0.36 -

Cther Charges 0.07 -
478.51 5341

18 Other expenses

Particulars Year ended Year ended
31 March 2024 31 Mareh 2023
Power & fuel T02.16 592.44
Consumables 958.15 964.03
Labeur processing charges 19571 103.16
Packing charges 208.52 193.42
Security expenses 2662 1995
Job work charges - 252
Repair and maintenance
- Plunt and machinery 24.91 ilL29
- Building 232 9.64
- Others 184 405
Insurance 30.02 1196
Rent 397 .00
Raies & 1axes (.45 1.36
Bank dharges 0.44 034
Legal & professional charges 43.84 481
Shared service charges 11247 74.75
Travelling & conveyance 15.6) 9.23
Vehicle ninning expenses 19,75 16,16
Auditor's remuneration® 2239 20.00
Loss on assct held for sale (refer note 49) - 124.31
Loss on sale/discard of assets (net) 16.34 -
Other balances writien offi{write back) = 0.54
Provision for advances - 368
Provision for bad and doubtful debis 29.45 0.06
Selling expenses
- Freight outward 24294 182.20
- Others 39 102
Other miscellencons expenses 1991 1529
2,687.20 2393.23

* Payment to auditors (excluding upplicable taxes)

Statiory aucit fees 16.00
Tax audit fees 400
Others -

- 20.00
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- CERTIFIED TRUE'GpYFe= Sanatcry



Gujarat Foils Limited
Notes to the financial statements as at and for the year ended 31 March 2014
{Allamounts are in ¥ lakhs, unless otherwise stated)

29 Taxes

(a) Income tax recognised in profit and loss

Particulars Year endel| Year ended,
31 March 2024 31 March 2023
(@) Current tax Z =
(b) Deferred tax charge/ (credit) (4,000.33) -
(e) Tax adjustments in relation to earlier years = s
Total (4,000.33)| -
(b) Income tax recognised in other comprehensive income (OC1)
Particulars Year ended Year cnded
31 March 2024 31 Mareh 2023
Deferred tax charge/ (credit) on remezsurement of defined benefit 1 by -
plan
| Total 7.17 -
{c) Tax reconciliation
Particulars Year eaded Year ended
31 March 2024 31 March 2023
Profit / (Loss) before tax (646.09) (1.952.03)]
Appheable tax rate 26.00% 26.00%
Income tax expenses calculated at above rate (167.98) (507.53)
Lax effect of:
- Effect of permanent differences 6.17 39.38
- On dedugtions - (53.81)
- Deferred tax asset on losses during the year (30.52) 515.90
- Deferred tax asset for earlier years (3,808.00) -
- Others - 6.06
Total {4,000.33) 0,00

(d) Deferred tax movement

For the year 2023-24 Balance as at (Charged)/ credited to: Balance as at
1 April 2023 Statement of Profit | Other comprehensive 31 March 2024
and loss income
Deferved tax lability being ax impact on -
| Deferred tax assets being tax impact on -
Property, plant and equipment and other intangible assets 299.63 (39.43) - 260.20
Provision for employee L fi 584 (1.78) TAT 11.23
Exp llowable on payment basis . B . <
Provision for expected credit loss on trade receivables and 0497 6.70 - 7.67
advances
Unabsorbed depreciation 1,296.01 136.57 - 1,432.58
Brought forward losses 2,886.51 (590.69) - 2,295.82
Net deferred tax asset to be recognised 4,488.96 (488.63) %17 4,007.50
| Deferred tax asset recog | 4,488.96 (488.63) 717 4,007.50
For the year 2022-23 Bal asat (Charged) credited to: Balance as at
1 April 2022 Statement of Profit | Other comprehensive 31 March 2023
and loss income
Deferred tax liability belng tax impact on -
Deferred tax assets being tax impact on -
Propeny, plant and equip and other | ible assels 233.01 66,62 - 299,63
Provision for employee benefits 0.76 508 - 5.84
Expenses allowable on payment basis - - -
Provision for expeeted credit loss on trade receivables and - 097 - 097
advances
Unabsarbed depreciation 1,093.02 20299 - 1,256 01
Brought forward losses 2.525.03 36148 « 2,886.51
Net deferred tax asset to be recognised® NIL NIL NIL NIL
* Az per the Indian Accounting Standard — 12 on “Ingome Taxes®, the Company have deferred tx asset, primarily prising of bed d and carry

forward losses under tax laws. The management 95 crlhe—\uew that it is prudent not to recognize the deferred tax assets (Net) in accordance mth accounting policy

adopted by the Company.
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Gujarat Foils Limited
Notes to the financial statements as at and for the year ended 31 March 2024
(Altamaunis are in € lakhs, unless ollierwise stated)

30

31

32

'CERTFEDTRUECOPY - -

Earnings Per Share (EPS)
The following table rellects the income and shares data used in cotpulation of the basse and diluted eamings per share:

| Particulars Year ended| Year ende
31 Murch 2024 31 March 2023 *

Net profit / {loss) attributable to equity shareholders (Rs, in lakhs) 3,356.24 (1,952.03)|
Caleulntion of weighted average number of equity shares -

Number ol equity shares at the beginning of the year 4 o
Number of equity shares outstanding as at the end of the year 50,000/ -
Weighl!d average number of equity shares outstanding during the year for caloulation of basic 50,0001 .
camings per share

Effect of dilution {refer note 42(iiiHec)) 4 50,000
Weighted average number of equify shares outstanding during the year for calculation of difuted 30,000 50,000
earnings per share

WNominal value of equity shares (R3.) 10} 10}
Batie earnings per equity shares (Rs)) 6,708.48] NA
|Diluted earnings per equity shares (Rs.) 6, T08.43] NA

The diluted EFS is calculated en the same basis as basic EPS, afier adjusting for the effects of potential dilutive equiry, Effect of Anti-dilitive has been ignored.

* Basic EPS has not been calculated for the year 2022-23 as cquity shares have been considered as extinguished and cancelled w.e.f 11 January 2022 pursuant 1o
issue of Certificatz of sale issued by official Niguidator and Hou'ble NCLT-Alimedabad order dited 1 Febnuary 2023, (refer Note 4251a) and {d))

Contingent lisbilities and

{1) Contingent Liabilitles: (As Certified by the management)

As stated in note 42(iii)(g), all r'ghu and entitl oﬁ. clmﬂs ord ds {including in relation ro OF 0n aceouAt of tax) made by or liabilities or cbligations
awed or payable to any creditorf ¢l g d et (i g but not limited to liabilities, interest and penalties,
duries, efc. on account of incorme rax, TDS, TCS, GST Custom duty, etc.) by the Company pertaining to ﬂle p:liod prior to 11 Janary 2022, has been deemed 1o
be permanently sertled and discharged. Further, all pending civil and eriminal litigations) inquirics/ | cte. pending against the Company

pertaining to the period prior to 11 January 2022, have been considered as permanently senled and discharged and accordingly contingent liabilities have been
disclosed as NIL.
Further, no demands have been received during the FY 2022-23 and FY 202324,

(Hi) Comm itments:
Capital i (net of ad and Ciher C As at 31 March 2024- R, 70.70 lakhs (As at 31 March 2023 - Rs, 71.38 lakhs)

" from with

For the year ended 31 March 2024

|Particulars Goods Services Other operating revenue Total
Revenue by geography
Domezstic 20,245.38 425 1,085.03 2133468

Export - . - -
Totl 20,245.38 FET] 1,085.08 21,334,638

[Revenue by time
[Revenue recognised a1 a point in time 21,330.43
I_Ev:nue recogrised over time 415
[Tom! 21,3468

For the year ended 31 March 2023
Particulars Goods Services Qther operating revenue Total

Revenue by geography
Deresiic 17,833.43 420 1.034,76 18,851.39

[Totat 1785343 430 1,034.76 18,592.39

Revenue by time
Revenue recognised at a point i tinie 18,888.19

Revenue recognised over time 4.20
Total 18,892.39

Conftract balanges:
Particulars Asat As at

31 March 2014 31 Mareh 2023
Trude receivahles 2,443,560 1,704 D
(Contract linbilities
- Advaace reccived from 2035 2326
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Gujarat Foils Limited
Notes to the financial statements as ot and for the year ended 31 March 2024
{All amoonts are in € lakbs, unless otherwise stated)

3

kL]

Advance received fram customers are on account of the upfient revenue received from foe which p bligation bas not yei been completed
(i) Advances received from cusiomers
Particulars Year ended Year ended|
31 March 1924 31 March 2023
Balznce as af the beginning of the year 23.26 17.88
Amount received during the year 2935 2126 |
|Performance cbligations satisfied (23.25) (17 38)]
Dalance =3 a3 at the end of the year 29.35 23.26

There are no remaining g igat

d {0r pactially

There are no significant adjustiment berween the contracted price and revenue recognised.

Impairment of assets

isfied} as of the end of reporting period.

The Company ("CGU") has incurred cash losses in previous years In terms of requirements of INDAS - 36 “lmpairment of Assets”, the Company has carried
cut Ay impainnent assecement using, value in use medel which i based on the not pr:mr value of rhe Fururg cash flows, affer considering current economic

conditions and trends, estimated future operating results, growth rates and
amoant and

| fiuure

believes that carrying amount of does not exceed i1s

Operating segments

According to Ind AS 108, identification of ing

gly mo imp

etc. Based on the assessment, the Company
Toss s required 1o be recognized.

is based on Chief Operating Decisicn Maker (CODM) appeoach for making dectsions about

aliocating resources to the segmeat and messm; its performance. The business activity of the company falls within one broad blulmls sepmend viz. “Alummmm

foil™ and substantially sale of the product is within the country. Hence, the disclosure requirement of Ind AS 108 of 'S P

epplicable.

Information abeut major custom érs

" is not

Revenue of NIL lakhs in 31 March 2024 {31 March 2023 - Rs. 2020.61 |akhe) from one reloted party was derived whase revenue was greater than | 0% revenue

of the Company's total revenue

Information abeut geographical areas:
a) Revenue from cusfemers

Particulars Year ended Year ended|

31 Marth 2024 31 March 2023)
Within India 11,334.68 18,892 39
Cutside [ndia * -
Total 21.334.68 18,851.39

By Nom current assets other than fi al i and tax assets

Particulars As at| Asal

31 March 2024 31 March 2023
Within India 394563 4,25333
[Outside India = =
Total 354563 425333
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Motes to the financial statements as at and for the yenr ended 31 March 2024
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Employee Benefity

A. Post employment benefit plans

i) Defined contribution plans

The Company makes ibuti ! ined as specified percentage of employee salaries in respect of qualifying en'lplug,m towards
provident fund, which is defined conmbuuon plans. The Company has no obligation other than to make the specified contributions. The

contributions are charged to statement of profit and loss as they accrue. The amount recognised as

Particulars Year ended Year ended
31 March 2024 31 March 2023
Company's contribution to provident fund 26,52 24,12
Companys contribution to employee's state i € 3.99 497
scheme
ii) Defined benefit plans

Is contribution are as follows:

Each employee rendering continuous service of 5 years or more is entitled to receive gratuity amount equal to 15/26 of the monthly emoluments

for every completed year of service subject to maximum of Rs. 20 Lakhs at the time of separation from the Company.

The most recent actuarial valuation for gratuity was carried out as at 31 March 2024, The present value of the defined benefi! obligntions and
the related current service cost and past service cost, was measured using the Projected Unit Credit Method. The gratuity liablity of the

Company is funded,

The following table sets forth the status of the gratuity plan of the Company and the gnised in the Bal Sheet and the Statement

of Profit and Loss.

1. Net linbility recognised in the Balance Sheet

Particulars Asat Asat
31 March 2024 31 March 2023

Present value of defined benefit obligation 114.24 101.16

Less: Fair value of plan assets (104.22) (37.33)

MNet Liability recognised in Balance Sheet 10.02 13.83

[1. Expense recognised in the Stat of Profit and Loss

Particulars Year ended Year ended
31 March 2024 31 March 2023

Current Service Cost 12,68 1337

[nterest coston the net defined benefit lability (assety 1.03 1.29

Expense recognised in the Statement of Profit and Loss 13.71 14.66

1. R nt recognised in the Other Comprehensive Income

Particulars Year ended Year ended

31 March 2024

31 March 2023

Actuarial (gains)/ losses

-~ Change in demographic assumptions 1.53 -

- Change in financial assumptions 303 227

- Experienice adj {i.e actual expericnce vy pions) 23.01 (5.04)
Return on plan assets, excluding amount recognised in net interest exp 0.98 029
Remeasurement recognised in the Other Comprehensive Income 28.55 (7.02}

Gujarat Foils Limited
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Gujarat Foils Limited
Notes to the financial staterents as at and for the year ended 31 March 2024
(ANl amounts are in ¥ lakhs, unless otherwise stated)

IV, Mavement in the present value of defined benefit obligation

Particulars

Year ended
31 March 2024

Year ended

31 March 2023

Present value of defined benefit obligation al the beginning of the year 10118 88.68
Current service cost 12.68 13.37
Interest cost 755 6.42
Re-measurement (or Actuarial) (gain) / loss arising from;
- Change in demographic assumptions 153 =
- Change in financial assumptions 303 (2.27)
- experience variance (i.e. actual experience vs assumptions) 23.01 (5.04)
Benefits paid (34.72) 4
lPresnl‘ valoe of defined benefit obligation as at end of the year 114.24 101.16
V. Movement in the plan assels recognised
Particulars Year ended Year ended|
31 March 2024 31 March 2023
Fair value of plan assets at the beginning of the year 87.33 70.88
[nvestment Income 6.52 5.13
Employer's Contribution 46.07 11.61
Return on plan assets , excluding amount recogmised in net mterest expense (0.98) (029)
Benefits paid (34.72) -
Tair value of plan assets as at end of the year 104.22 §7.33
VL Bifurcation of preseat value of obligation at the end of the year
Particulars As at Asal
31 Mareh 2024 31 March 2023/
Current liability (Short term) 241 323
Nan-ctirrent liability (Long term) 761 10.60
VIL Principal actuarial assumptions
Particulars Asat As al
31 March 2024 31 March 2023
Discount rate T.20% 745%
Salary escalation rate (per annum} 8.00% B.00%
Retirement age (in years) 60 Years €0 Years
Martality rate 100% of IALM 2012-14]  100% of IALM 2012-14
Withdrawal rate (per annum)
~upto 30 years 2.00% 4.00%
3144 years 200% 5.00%,
-Abave 4 years 200% 200%

VIIL. Sensitivity analysis
t actuarial

R bly possible ch at the rep date ta one of the
affected the defined benefit obligation by the amounts shewn below:

Iy

, holding other assumptions constant, would have

Mortality Rate (10% of mortality rates)

Particulars Decrense Increase
As at 31 March 2024
Discount rate (1% movement) 129.68 101.37
Salary escalation rate (1% maovement) 101.48 128.86
Attrition Rate (50% of attrition rates) 115.45 113.18
Mortality Rate (10% of mortality rates) 11428 11422
Asat31 March 2023
Di rate (1% mo ) 113.32 90.87
Salary escalation rate (1% movement) 90,83 113,13
Attrition Rate (50% of attrition rates) 102.58 99 97
101.18 101.15

N
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Gujarat Foils Limited
Notes to the financial statements as at and for the year ended 31 March 2024
(All amaunts are in ¥ lakhs, unless otherwise stated)

IX. Risk exposure

Interest rate risk: The plan exposes the Company to the risk off all in interest rates A fall in interest rates will result in an |.m:r::s¢ n the
ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability (as shown in financial statements),

Liquidity risk: This is the risk that the Company is not able to meet the short-term gratuity payowts. This may arise due 10 non availabilty of
enough cash/cash equivalent to meet the liabilities or holding of liquid assets not being sold in time.

Salary escalation risk: The present value of the defined benefit plan is calculated with the assumption of salary incresse rate of plan
participants i future, Déviation in the raté of increase of salary in future for plan participants from the rate of increasé in salary used fo
determine the present value of obligation will have a bearing on the plan's liabilty.

Demographic risk: The Company has used certam mortality and attnitton assumplions in valuation af the lishdity The Company is expased to
the nisk of actual experience turning out to be werse compared to the assumption.

Regulatory risk: Gratuity benefit is paid in sccordance with the requirements of the Payment of Gratuity Act,1972 (as amended). There isa
risk of change in regulations requiring higher gratuity payouts (e.g. i in the maxi limit on gratuity of Rs. 20 lakhs).

X. Expected maturity analysis on undiscounted basis of the defined benefit obligations in future years

Particulars Asat As at]
31 March 2024 31 Mareh 2023
Less than | year 241 323
Between 2-5 years 3152 3855
Between 6-10 years 42.15 38.58
More than 10 years 26433 200.09
Total 340.41 181.43

X1 The weighted average duration of the defined benefit plan obligation as at 31 March 2024 is 13 years

XIL Expected Contribution during the next annual reporting period is Rs. 23.04 lakhs
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Related Party Disclosures

Related party disclosures as per Ind AS 24 and Companies Act 2012 (as identified and certified by the Management) including ndme

of the related party, related party relationship, ransactions and outstanding bal

including

with whom transactions have taken place during the reporting period are as follows

(a) Names of related parties and related party relationships

Holding company

Key managerial personnel

Fellow subsidiaries

(b) Transactions with related parties

OFB Tech Private Limited (with effect from 11 January 2022)

Deepak Yadav (with effect from 21 August 2023)
Lokesh Garg (with effect from 21 August 2023)
Vikram Singh (with effect from 01 August 2023)

OMAT Business Private Limited
Laxmi Foils Private Limited
Accordd Organics Private Limited
Dhara Foods Private Limited

nts where control exists and

Name of Related Party Nature of Transaction Year ended| Year ended
31 March 2024 31 March 2023
Purchase of goods 2,961.44 16,391 87
Purchase of property, plant & equipment 47,00 -
|Professional charges 11247 7475
. ) Loan taken 5,533.00 281.87
OFB Tech Private Limited = 115407 15,80
Othier borrowing cost 0.36 -
Sales of goods 261.60 2,020.61
Interest expense 4'.-'6,]0' 5297
Expenses paid on behalf of Company - 195
Sales of goods 831.48] 136.02
Sales of property, plant & equipment 10.00| -
OMAT Business Private Limiled Purchase of goods 152,28 7N
Purchase of property, plant & equipment 12.15 -
- " . Sales of goods 126.49 T.34
|Laxmi Foils Pivate Limited |Purchase of guods 123 85 1768
Accordd Organics Private Limited Purchnse of goods 42.03 -
Dhara Foods Private Limited Staff welfare expenses (including not 13.85 -
[availed Goods and Services Tax) Lo i)
(c) O ding balances
Name of Related Party INature of Transaction Asat As al
31 March 2024 M
Trade Payable 703 311 4414.11
Trade Receivable 5.26 74.51
OFB Tech Private Limited Advance Contribution 1.51 £,500,00
[nterest Payable 1240 -
Bormowing 461091 23198
; g i Trade Payable 4265 43,19
S s L Trade Receivable 263.80 o1
Laxmi Foils Private Limited EToCE e i 2
Trade Receivable 126 48 4.90
Dhara Fouds Private Limited | Trade Payable 1.42 T

(d) Terms and conditions of transactions with related parties
The transactions with refated partics are made on terms equivalent to thase that prevail in anm’s length transactions. Outstanding
balances at the year end are unsecured and settlement occurs in cash.This assessment is undertaken cach financial year through
examining the financial position of the related party and lhg_mark!.‘.l_‘i\llwhich the reluied party operates. (Read with note 45)
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Financial risk management objectives and policies

The Co.rljp_any‘s financial ri_sk management is an integral part of business plan and execution of business strategies. The Company's board of directors has overall
sespansibility [or the establishment and oversight of the Cumpany’s risk management framewoark. The board of directors has esiablished the processes (o ensure that
executive management contrels risks through the mechanism of property defined framework. The Company's principal financial liabilitizs comprising of borrawings,
trade payables, other financial liabilities and financial assets comprising of trade receivahles, cash and cash equivalents, other Fumnml assets that derive directly from its
operations,

The Company's risk management procedures are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to

monitor risks and adherence to limits, Risk management procedures and systems are reviewed by the board annually to reflect changes in market conditions and the
Company's activities, The Company, through its training and ¢ dards and procedures, aims to maintain a disciplined and ¢ ive control envi

in which all employees understand their roles and obligations.

The Company's board of di campliance with the Company's risk 2 procedures, and reviews the ad y of the risk management framework

relation to the risks faced by the Company.
The Company is exposed to market risk, credit risk and liquidity risk. The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarized below.

A. Market Risk

Market risk is the risk that the fair value of future cash flows of’ a financial mstrument will Mluctuate because of changes in market prices. Market risk comprises three
types of risk: curmency risk, interest rate risk and other price risk, such as commedity price risk and equity price risk, Financial instruments affected by market risk include
trade receivables, trade payables, bormowings, ete, The objective of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return.

i) Foreign currency risk
Foreign currency nsk is the risk that the fair value or future cash lows of an exposure will fluctuate because of changes in foreign exchange rates. The Company is not
exposed to any foreign currency risk &5 there is no transactions in foreign currency.

ii) Interest rate risk
The Company's main interest rate rigk arises from non-current and current bormowings with variable rates, which expose the Company to cash flow interest rate risk.
Currently the Company's borrowings are within acceptable risk levels, as the Company does not have borrowings at variable rate. The exposure of the Company's
borrowings to interest rate changes at the end of the reporting period are as follows:

Asal As al

iy 31 March 2024 31 March 2023
Variable rate borrowings =
Fixed rate borrowings 4,610.91 23198
Total 4,610.91 231.98
iii) Other price risks
Other price risk is the risk that fair value of a financial instrument will fluctuate due 1o changz in market trade price, Other Price risk arises (fom financial assels such as
I in equity invesiments and bonds. The Company is not exposed to such risk as the company does not have any imvestment at reporting date.
B. Credit risk

Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company is exposed
1o credit risk from its operating activities (primarily trade receivables). The carrying amount of all financial assets represents the maximum credit exposure.

(i) Trade receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each . The Company M: has established a proced
under which each new customer is analysed individually for creditworthiness. The Company's review includes market check, andu.it:y feedback, past fi frmnctals and
extzmal ratings, if they are available, and in some cases bank references. Sale limits are established for each and reviewed at periedic intervals, Any sales
exceeding those limits require approval from authorised p | of the Company.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade and other receivables. The management uses 2
simplified approach for the purpose of computation of expected credit loss for trade receivebles.

(ii) Cash and cash equivalents
"The Company held cash and bank balances of Rs. 708 31 lakhs (31 March 2023 - Rs. 130.61 lakhs). These cash and bank balances are held with high rated banks and

therefore does not carry any significant credit risk.

(iil) Others
Other than ivables reported above, the Company has no other material financial assets which carries any significant credit risk

Gujarat Foils Limited
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Notes to the financia! statements as a1 and for the year ended 31 March 2024
(All amounts are in ¥ lakhs, unless otherwise stated)

C. Liguidity risk

Liguidity risk is defined as the risk that company will not be able to settle or meet its obligation on time crat a reasonable price. The Comp

Vs ol

Hect

15 10

optimum levels of liquidity to meet its cash and collateral requirements, The Company’s exposure to iquidity nisk arises primanily from mismatches of the maturities of

financial assets and liabilities. The company ges the liquidity risk by maintaining adeguate funds in cash and cash equivalents.
‘As at 31 March 2024 Less than 1 Year 1 yearto 2 years 2 Yearsto § Years More than § years Tatal
Borrowings (read with note 14 & 17) 4,566.41 2895 15.55 - 461091
Trade payables 271522 - - - 271822
|Other financial liahilities 192.90 - - - 192.90
|thll _h474.54 28.95 1555 - 7,519.04
As at 31 March 2023 Less than 1 Year 1 yearto 2 years 2 Years o 5 Years More (han 5 years Tatal
Hormrowings 117.03 §7.70 1725 - 23198
Trade payables 4,749.89 - - - 4,749.89
Other financial liabilities 105.74 - - . 105.74
Total 497167 9770 17.25 - 5,087.62
o

("
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Notes to the financial statements as at and for the year ended 31 March 2024
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38 Financial instruments
The C y maintains policies and |

to volue fi

| assets or fi

| lihilities using the best and most relevant data available. The fair values of the

financial assets and lnatul-ues are mcluded at the amount that would be reccived to sell an asset or paid to transfer a liability in an orderly transaction hetwesn market

participants at the measurement date

L Fair Value Measurement
The classification of financial assets and fi

ial liabilities by accounting categorisation for the year are as follows.

Particulars As at 31 March 2024 As at 31 March 2023

Amortised cost Fair value through Amortised cost Fair value through

prafit and loss profit and loss

Nom-current
Other financial assets 116.63 - 113.03 -
Current
Trade receivables 244356 = 1,704.80 =
(Cash and cash equivalents 70831 - 130.61 -
Othier financial assets 042 - - -
Total linancial assets 3,268.92 - 194844 %
Non-current
Borrowings 44.50 - 114.95 -
Current
Borrowings 456641 = 117.03 -
Trade payables 291522 ; - 4,749.89 -
Cther financial ligbilities 192.90 - 105,74 -
Total financial liabilitics 7,519.04 - 5087.62 -
The Company considers that the earrying amounts of amortised cost of financial assets and financial liabilitics gnised in the fi | slalements are spproximate to

their fair values.

(ii) Fair value hierarchy
This section explains the judg; and

2. Recognised and measured at fair value and
b. measured at amortised cost and for which fair values are disclosed in the financial statements.

made in dete g the fair values of the financial instruments that are;

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial mstruments into the three levels
prescribed under the accounting standard. An explanation of each level follows undemeath the table.

Financial Instruments at amortised cost

Asat 31 March 2023

Particulars As at 31 March 2024

Carrying amount Fair value Carrying amount Fair value
Nes-current
Other financial assels 116.63 116.63 113.03 113.03
Current
Trade receivables 244356 2,443.56 1,704.80 1,704.80
Cash and cash equivalents 708.31 70831 130.61 130.61
Other financial assets 0.42 (.42 - -
TOTAL 3,268.91 3,268.91 1,948.44 1,948.44
Non-current
Borrowings 44.50 | 44.50 114.95 114.95
Current
Borrowings 4,566.41 4,566.41 117.03 117.03
Trade payables 271522 271522 474989 474989
Other financial liabilities 192,90 192.90 10874 105.74
TOTAL 7.519.04 7,519.04 5087.62 5,087.62

Level 1: Hierarchy i fi ial i measured using quoted prices. The fair value of all equity instruments which are traded in the stock exchanges is valued

using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the counter derivatives) is determined using valuation
techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates. I all significant inputs required fo fair value an
instrument are observable, the mstrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities.

There are no transfers between level 1 and level 2 during the year.

Valuation technique used to determine fair value
Cash and cash equivalents, trade receivable, other financial
due to the short-term maturities of these instruments. /

ing amounts largely

Gujarat Foil§ Lt Y
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Gujarat Foils Limited
Notes to the financial stafements as at and for the year ended 31 March 2024
(Al amounts are in € lukbs, unless otherwise stated)
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Additional disclosures required by Schedule 111 (Division I1) of the Companies Act, 2013

Details of Benami properties
‘The Company does not have any Benami property, where any proceeding has been initinted or pending agninst the Company for holding any b i property.

Relationship with struck off companies
The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

Registration of charges or satisfaction with Registrar of Companies (ROC)

As stated in note 42, OFB Tech Private Limited has become beneficial owner of the Company w.e.f. 11 January 2022 on execution of sale order and gs per
NCLT-Ahmedabad order dated 1 February 2023, pursuant to which debis owed by the Company as at 10 January 2022 from lenders have been panially setiled
through repayment by Official Liquidator and balance amount had been written back in the year 2021-22. As on 31 March 2024, there are no secured
outstanding loams or interest thereon due to any lender. Further, in view of above, the Company is in process of filing y forms for satisfaction of charges.

Compliance with number ol layers of Companies
The Company has no subsidiary therefore compliance w's (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017
related to the number of layers is not applicable to the Company.

Details of erypto / virtual currency
The Company have not traded or invested in crypto currency or virtual ¢urrency during the year ended 31 March 2024 and 31 March 2023,

Undisclosed income
The Company have nol entered in To any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
yearin the ax under the I Tax Act, 1961 such as search or survey or any other relevant provisions of the Income Tax Act, 1961,

Corporate Social Responsibility

The Company was not having net worth of rupees five hundred crore or more, or tumover of rupees one thousand crore or more or a net profit of rupees five
crore or more during the immediately preceding financial year and hence, the provisions of section 135 of the Companies Act, 2013 towards Comporate Social
R ibility is not applicable 1o the C

Ulilization of funds

The Company have not advanced or Inaned or invested finds to any other person(s) or emtity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsocver by or on behalf of the company (Ultimate Beneficiaries)
or

(b) provide any guarantee, security o7 the like 10 or on behalfl of the Ultimate Beneficiaries.

The Company have not received any fund from any person(s) or eatity(ies), including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Company shall:

(a) direcily or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Pary (Ultimate
Beneficiaries) or

(b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Income tax search or survey
The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

Wilful defaulter
The classification/ declaration of Company as a *wilful defaulter’ has been deemed to have been removed from the date of sale certificate of 11 January 2022,
subject to compliance of applicable laws, rules and regulations (read with note 42(iii)(j)).

Scheme of arrangement
The Company has not entered into any scheme of armangement which has an accounting impact on current financial year.

Core Investment Company (CIC)
The Company is not a Core Investment Company (CIC) as defined in the regulations made by IJ:: Reserve Bank of India. Based;on ﬂte information and
explanations provided by the of the Company, the Group has no CICs as part of the Group.

)
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i)

Acquisifion of the Company hy OFB Tech Private Limited
In carlier years, a financial creditor had filed an application under section 7 of Insolvency and Bankruptcy Code, 2016 (*Code”) for inination of the Corporaie
Insolvency Resolution Process (‘CIRP') of the Company.During the year ended 31 March 2022, e-auction for sale of the Company as a going concem wag
condueted by the Liquidator in dance with the provisions of Insolvency and Bankruptcy Board of India (Liquidation Process) Regulations, 2016 wherein
OFB Tech Private Limited (*OFB") emerged as the successful bidder and pursuant to payment of sale consideration of Rs. 6,500 lakhs, certificate of sale dated 11
January 2022 (*Sale Certificate’) was issued in favour of OFB.

An application with Hon'ble NCLT- Ahmedabad Bench (NCLT Ahmedabad) has been submined by CFB, through liquid for ¢laiming certain reliefs and
concessions with respect to purchase of Company a5 going concern.

{ii} NCLT-Ahmedabad, vide its order dated | February 2023, granted certain reliefs and concessions aleng with certain direetions.
(iii) Taking into consideration the order of NCLT-Ahmedabad, the management of the Company has taken into consndmnon the following matters/ assumptions in

prey of financial st ts for the year ended 31 March 2023 and 31 March 2024 -
a) The entire existing issued and paid up equity and preference share capital of the Company as at 11 January 2022 has been considered as extinguished/
cancelled wef 11 January 2022, Accordingly, issued and paid up equity and preference share capital s0 extinguished/ Hed including balance in

securities premium account as at 11 January 2022 was transferred to Capital Reserve, During the current financial year 2023-24, the effect of the said r:dur.!wn iy
the share capital in the records of registrar of companies has been given,

b) Mo changes have been made in Authorised Share Capital Balances,

¢) Pending bifurcation of sale consideration of Rs. 6,500 lakhs paiil by OFB into equity share capital’ Loans, the sale consideration amount during FY 22-23 was
shown under Advance Contribution from Holding Company. Later, on receipt of NCLT- Almedsbad order dated 1 February 2023, on 29 August 2023, the
Company had allowted 30,000 numbers of equity shares of face value of Rs. 10 each at a security premium of 12,990 per share againsi the above slaed sale
consideration,

d) Pending allotment of equity share capital against sale consideration of Rs. 6,500 lakhs paid by OFB till 31 March 2023, Basic eaming per share for the year
ended 31 March 2023 has not been calculated and disclosed.

€) Pursuant w the order of NCLT- Ahmedabad dated 1 February 2023, the Company had applied for delisting of its equity shares from Bombay Stock Exchange

and the shares of the Company have been delisted w.e.f. 31 May 2023, Later on, the company is in the process of filing y forms / application for getting
the Listed status changed on Master Data rnnlnmmud by Registar of Companies.
) As per the order of NCLT- Ahmedabad, all brances, claim(s), counter claim(s), charge of secured creditors lenders created over the

assets of every nature, whatsoever, of the Company have been oonstdcred as unconditionally and irrevocably released. In this regard, the Company is in process to
file necessary e-forms with MCA/ ROC for satisfaction of all charges.

g) All rights and entitlements of, claims or demands (in¢luding in relation to or on account of tax) made by or liabilities or obligations owed or payable to any
creditor! claimant/ statutory suthorities / government departments, ete. (including but not limited to liabilities, interest and penalties, duties, ete. on account of
income tax, TDS, TCS, GST, Custom duty, ete.) by the Company pertaining to the peried prior to 11 January 2022, has been deemed to be permanently settled
and discharged. Further, all pending civil and eriminal litigations! mquiries/ complaints/ assessments cic. pending against the Company pertaining to the period
prior to 11 January 2022, have been ed as per ly scttled and discharged

1) Pursuant to Section 17 of the Code, during the continuation of CIRF; the powers of the Board of Directors of the Company stand suspended and the powers of
the Board of Directors and management of affairs of the Company being vested earlier with resolution professional and later with the Official Liquidator,
Pursuant to NCLT - Ahmedabad order dated | February 2023, the Company was permitted to reconstitule the Board of Directors. Accordingly, three new
directors has been appoinied in August 2023.

i} The brought forward tax losses and unabsorbed d intion of the Comy has been idered as carried forward and available for set off against future

income as allowed under Section 79(2)(¢) and Section 72 of the Income Tax Act, 1961 which are subject to consideration by Income Tax authoritics,

j} As stated above, pursuant to relicfs and cancessions granted by NCLT-Ahmedabad vide order dated 1 February 2023, the Company has been granted appraval
to cease to be wilful defaulter w.e £ date of sale centificate of 11 January 2022, subject to compliance of applicable laws, rules and regulations.

Certain balances of trade receivables [ trade payables, et are subject to confirmation/ reconciliations, Management believe thal on reconciliation / confirmations
there will not be any material impact on profit for the year and also state of affairs as at 31 March 2024,

The Company was under CIRP process during the period from 30 November 2017 to 15 Sepember 2019 and under liquidation process from 16 Seplember 2019
till 10 January 2022 (read with note 42) and the affairs of the Company were being run by the CIRP and Official Liquidator respectively during the above stated
period. During the continuation of CIRP p and liquidation pi ; the powers of the Board of Directors of the Company stand suspended and the powers of
the Board of Directors and management of affairs of the Company being vested earlier with resolution professional and later with the Official Liquidator.
Pursuant fo NCLT — Ahmedahad order dated | February 2023 there is change i the ownership and control and Company has been granted certain relief /
concessions respectively, according to which the Company was permitted to reconstitute the Board of Directars. Aceordingly, three new directors have been
appointed in August 2023 and subsequently, the Company has prepared and maintained secretarial records as per the provisions of the Companies Act, 2013,

I y record is maintained on overall quantity basis and Company is in p of y recorts grade wise and in the opinion of the
management, there uull nat be any malerial :rupacl of the same on the valuation nf inventory. Cunsmnpuon of stores and spares, raw materials has been accounted
for based on the balancing figures i.e., opening stock plus purel less physical inventory at the year end. In the opinion of the idering security

arrangements in the Company, there is no impact on the physical inventory lying at the factory premises on account of theft/ pilferage. Management of the
Company Transactions with related parties are made on arm's length basis based on internal assessment done and taken on record by the Board of Directors.
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The Company has been incuring losses in eardier years and has incurred loss during the year. As at 31 March 2024, current linbilities exceeds current assets by
Rs, 1180.56 lakhs,

However, plant is in running conditions and the Company’s management is confident of jts ability fo generate the expecied cash flows (o be able 10 meet iis
obligations as and when arises, Considering the Company’s present capabilities with business environment and support from holding company, the Company will
be able to meet its liability as and when fall due.

Compliance with Audit Trail for accounting software:

The Company has used an accounting software for maintaining its hooks of aceount which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transaciions recorded in the software.

The Company is currently taking back-up of its books of accounts and other relevant books and papers maintained in electronic mode on an elecronic tape-hased
storage device on daily basis. The Company is in the process of developing the necessary infrastructure to take back-up of books of accounts and relevant baoks
and papers on server located in India 1o comply with the notification issued by the Ministry of Corporte Aflairs on 05 August 2022 amending the Companies
(Accounts) Rules, 2014,

Asset held for sale:
The Company has identified certain assets for disposal . The was in di ions with potential buyers. Based on preliminary discussions with
potential buyers/external valuation during the previous year ended 31 March 2023, the carrying value of these assets had been considered as fair value:

Details of assets and lizhilities of "Windmill" classified as held for sale:

Particulars As at As at
31 March 2024 31 March 2023

Property, plant and equipment - 50,94

Previous year's figures have been regroupedireclassified wh y, to confirm to carrent period's classification.
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